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UNDERWRITING AND INVESTMENT PROFITS AND 
LOSSES OF FIRE COMPANIES IN to11.* 

CANNING the results in connection with the underwrit- 
ing and investment operations of the one hundred lead- 

ing fire insurance companies operating in New York State in 
I9II, it is found that the combined underwriting profit for 
these companies was $7,281,027, or 2.9 per cent of underwrit- 
ing income in 1911, whereas the underwriting profit in 1910 
was $17,415,964, or 7 per cent of underwriting income. With 
an increase of over $5,000,000 in underwriting income, the 
losses and expenses increased some $15,000,000, so that the 
underwriting profit was over $10,000,000 less in 1911 than in 
1910. The investment income increased in I91I about 
$7,000,000 and the dividend payments and remittances by 
foreign companies to their home offices decreased some $600,- 
000, so that the net result in 1911—the addition of $10,890,- 
665 to surplus—fell about $2,300,000 short of that in 1910. 
During the year 1911 but fifty-eight companies out of one 
hundred listed made profits on their underwriting, these rang- 
ing from 0.8 per cent to 13.2 per cent; whereas forty-two 
companies lost money on their underwriting transactions, 
ranging from 0.1 per cent to 35.9 per cent of the underwriting 
income. In but nine of the last fourteen years have the lead- 
ing companies (averaging one hundred and thirteen in num- 
ber) made profits on their underwriting operations, and in 
no year did these profits exceed 11 per cent, while in the 
other five years losses were made ranging from 5.1 per cent 
to 55 per cent of the combined underwriting income. In 
the fourteen-year period the underwriting income of an aver- 
age number of one hundred and thirteen companies was more 
than $2,600,000,000, while the underwriting loss thereon was 
in excess of $36,000,000, or 1.4 per cent. While the additions 
to surplus in the last fourteen years have amounted to about 
$80,000,000, it should be borne in mind that in one year— 
1906—the contributions to surplus made by stockholders of 
American companies and the receipts from the home offices 


—— 
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of foreign companies aggregated $72,569,778, or nearly as 
much as the entire gain in surplus during the fourteen-year 
period. In the fourteen years the dividends of the American 
companies and the net remittances to home offices of foreign 


- companies amounted to $150,805,830 ; but deducting from this 


amount the contributions of stockholders and receipts from 
foreign offices in the year 1906, the net sum of $78,236,052 is 
reached. A summary of the operations of the average num- 
ber of one hundred and thirteen companies for the last four- 
teen years, including the most prominent companies transact- 
ing business in the United States, is presented below: 


Investment earnings, fourteen years.............2220e00: $195,290,003 
Contributions of stockholders, etc., 1906, including net 


receipts from foreign companies’ home offices........ 72,569,778 

$267,859,781 

Underwriting loss, fourteen years...........eeeeeeeeeees $36,786,423 
Dividends paid, fourteen-year period (not deducting con- 
tributions in 1906), including net remittances to 

foreign companies’ home offices...............0+000: 150,805,830 

Net increase in surplus, fourteen years...............00. 80,267,528 

$267,850,781 


The tabulation herewith demonstrates that the greatest fire 
insurance institutions have not been able in the eight years 
before the San Francisco fire and the five years succeeding it 
to make enough underwriting profits to offset the losses of 
that year, so that for the entire period their net underwriting 
losses have reached nearly $37,000,000, or 1.4 per cent of 
the underwriting income. This exhibit accentuates the 
hazardous character of the fire insurance business, showing, 
as it does, not only that some of the best-managed companies 
have been unable to make money on their underwriting in 
the past year, but that the companies, in the aggregate, have 
lost money on their insurance transactions during a long term 
of years. The investment income has, in the aggregate, paid 
all dividends, made up the underwriting deficit, and added 
about $8,000,000 to surplus, the balance of the increase in 
surplus being due to the contributions made in 1906. It is 
manifest that on the assumption that the companies are en- 
titled to a fair underwriting profit, and that they should be 
able to accumulate conflagration reserves in normal years, 
the margin between underwriting income and underwriting 
expenditures should be considerably increased in some way. 
Certainly the sum of $78,236,052 is not a sufficient remunera- 
tion to stockholders for the carrying of $250,000,000,000 of 
risks for fourteen years, paying $1,400,000,000 for fire losses 
in that time. The stockholders whose capital and surplus 
funds are at the risk of the business and who may easily 
lose their entire investment in a day are entitled to a reason- 
able compensation from the owners of property who are pro- 
tected against loss by fire. Naturally, propertyowners wish 
to obtain their insurance at the minimum premium rate which 
is consistent with the continued solvency and strength of the 
insurance companies upon which they depend for reimburse- 
ment in case of loss, and the fire underwriters are equally 
anxious for such improvements in the conditions surround- 
ing fire risks as will warrant rate reductions. It is, therefore, 
to the interest of both parties to the fire insurance contract to 
constantly endeavor to encourage and secure improvements 
which will minimize the fire hazard. 
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PEE PEER Boer 
Twenty-two Cos. of Now Fons State. $ $ $ $ $ $ 
Agricultural, Watertown....... 1,643,589 1,561,952 ti (er 2 149,206 75,000 015,843 , : 1.2 Bo 49 
Buffalo German, Buffalo.. 24,940 636,001 |; _........ 11,151 94,337 70,000 J eo 57.6 44.2} —1.8 
City of New York, New York. . 510,854 618,734 | sca ee 107,880 60, 50,000 sisrantie 97,475 64.2 56.9 | —21.1 
Commonwealth, New York.. ; 866,355 PS; ee 146, 172 95,486 50,000 ee 100, 91 63.8 53.0 | —16.8 
Continental, New York.®...........+.. 7,163,439 6,800,963 2, ne 1,482,867 1,000,000 6845,343 52.5 42.4) +65.1 
Fidelity-Phenix Fire, New York.*....... 5,924,243 eS re 37,173 1,075,288 250,000 788,115 57.8 42.8 —. 
German Alliance, New York. ae 562,213 527,071 Ce. 7 ee 75,905 60,000 . ; 61.1 32.6 Ps 
German-American, New York.......... 8,465,438 8,178,328 | eS ee 957,777 540,000 704,887 56.7 39.9) +3.4 
Germania, New York. PER ONE SB 2,949,114 2,725,017 | 224,007 | uae 318,417 200,000 342,514 47.9 44.5 | +7.6 
Glens Falls, Glens Falls.......,....+4- 1, 994, 041 1, 383, 569 | 110, Dt he 212, 795 210,000 €113,267 52.7 41.8 +5.5 
Globe and Rutgers, New York.. 3,057,513 2,906,068 161,445 | —......... 296,146 160,000 287,591 Teraee 61.4 33.6 ; 
Hanover Fire, New York. 2311211 2;366,817 FL GON 55,606 144.938 195,000 etl 105,668 | 58.0] 44.4 ee 
Home, New York*...... 12) 491, 687 10,898,752 eo | 7 ee 1,371,174 1,050,000 1,914,109 Siirepd 51.3 36.0 | +12.7 
Intern: ational, New York.. 9) 315, 467 2,468,220 | «sna aeee 152,762 2,595 20,000 Lae, 80,167 68.3 38.3 | —6.6 
Niagara Fire, New York.. 3,096,235 2, 813, 579 | 7 re 341,415 200,000 424,071}  ..... 50.9 40.0} +9.1 
North British and Mercz enenie New wae 595,421 519,889 ik. ee 75,450 20,000 130,982 46.4 40.9 | +12.7 
North River, New Yor ‘ 1,667,037 1,706,656 | _........ 39,619 79,998 35,000 379 55.3 47.0} —2.3 
Northern, New York.. Nr Vege ate 48,424 642,889 . a 56,451 17,500 44,486 56.2 42.9 + .9 
Guomn, New VOtk®.....0 0000s c0000- 4,582,356 4,218,489 363,867 | =... ee 285,807 300,000 = 674 52.3 39.8 | +7.9 
Stuyvesant, New York.............6645 "880, 228 70,525 1 Sd Per 56,128 ,000 5,831 66.4 32.5 +1.1 
Westchester, New York.. 2,543,876 2,557,595 | ...... 13,719 210,105 120,000 76,386 SAAT or 59.9 40.6 5 
Williamsburgh City, Brooklyn. . 1,674,795 Ay 2 eer. 46,459 93,369 50,000 Vebens 3,090 56.3 46.4 | —2.7 
Forty-nine Conpente ah oy econ 
Etna, Hartford*...... 8,402,991 7,814,142 | ae 742,738 800,000 531,586 vere, 3 38.7 | +7.0 
Allemannia, Pittsburg. . 788,509 778,142 367 eka 86,003 30,00: 66,370 ae eiaeats 8 45.9} +1.3 
Alliance, Philadelphia*. . 917,510 814,967 102) | Se ne 69,978 251,516 | (h)...... h78,995 ys 34.1 | +11.2 
American, Newark.. 3,596,008 3,376,807 219, te Ss yites 334,756 240,061 313,896 | ~—........ 4 40.5 | +6.1 
American Central, St. Louts.. 2,658,359 2, 636, 549 21, Cl ee 175,804 260,0 pat ae 62,386 2 38.0 +.8 
Boston, Boston*. . 2,969,787 2,945,448 24,389; .««..... —254,257 300,000 eae 529,918 7 37.5 +.8 
California, San F rancisco. Paivphikvais 669,910 6,329 i: ee 49,462 60,000 53,043 reno 4 46.8 | +9.5 
Camden Fire, Camden, N. Te ebtiermbe 1,290,117 1,235,849 64,268 | _—........ 104,619 60,000 98,887 0 39.8 +4,2 
Concordia, Milwaukee.. 989,094 tt ere 7,038 58,608 30,000 21,570 a) 46.8 —.7 
Connecticut Fire, Hartford. . 3,695,539 3,662,744 BIE t « Reenes 220,054 160,000 92,849 8 39.3 +.9 
Delaware, Philadelphia. . bb pice 1,443,565 Ef ee 125,032 25,143 60,000 Dt 159,889 at 40.0| —8.7 
Detroit F. and M., Detroit. . Tee his aac "573, 257 565,809 | fy ir spe 70,184 72,500 5,132 calaa oly 8 42.9 +1.3 
Dubuque F. and M., Dubuque. 657,758 668,824 aaaeerres 11,066 60,246 40,000 9,180 4 47.2 —1.6 
Equitable F. and M., Provi ence*,. 835,061 | 725,041 | RO errr 44,601 12,000 Ct il 2 23.6 | +13.2 
Fire Association of Philadelphia, Phila. . 4,046, ‘021 4, 070, 837 eels 24,816 376,797 300,000 i | re 4 41.2 —.6 
Firemans Fund, San Francisco*......... 5,309,676 5,156,205 | TY (i ree: 340,804 180,000 314,275 Metin 1 38.0} +2.9 
Firemens, Newark. .... ie 2,004,644 | 2,280,952, 156,308 305,985 200,000 ris 50,323 '5| 46.0| —7.5 
Franklin Fire, Phil: idelphia... : 1,323,307 | ee) 83,413 102,934 60,000 ee 40,479 4 44.9 —6.3 
German- American, Baltimore... seaee 214,434 | ees 724 1232,931 28,000 204,207 ee 1 41.2 —.3 
Girard F. and M.., Philadelphia... . EN ats 849,104 835,682 i’) re 85,414 100; 000 ethoas 1,164 My i 47.7 +1.6 
Hartf- rd Fire, Hartford*.. 15,108,776 14,410,692 Th ae rer 892,294 700,000 890,378 ein 9 38.5 | +4.6 
Humboldt, Pittsburg. . 627.495 | i Soe Sl 85,079 68,009 44,000 Se ebp 61,070 2 61.3 | —13.5 
Ins. Co. of North America, ’ Philadelphia* 8,930,317 8, 565, 515 364,802 | ....... 706,398 480,000 7591,200 Sis 1 37.8 +4.1 
Ins. Co. of the State of Pa., emenener 1,130,184 1,082,607 47, i ER eee 22,28 24,000 Sees ee 3 38.5 +4.2 
Lumbermens, Philadelphia. . : 267,340 247,516 TORE) aussie 91,061 45,000 65,885 9 41.7; +7.4 
Massachusetts F. and M., Boston*..... 241,175 A i ere 86,782 42,305 fina 8 eaten 44,477 8 74.1 | —35.9 
Mechanics, Philadelphia. . , 401,805 390,977 OL) 2 a 62,682 25,000 48,510 tre 0 44.3) +2.7 
Mechanics and Traders, New Orleans... 698,375 683,724 Pe i rere 39,835 12,000 42,486;  ...... 2 35.7 +2.1 
Michigan F. and M., Detroit. . ; 614,845 605,965 i eee § 40,111 40,000 8,991 me Oe .2 45.3) +1.5 
Milwaukee Mechanics, Milwaukee. . 1,995,312 hk os Gl ire 112,959 154, 265 423,000 pateeies 381,694 : 51.1 | —5.6 
National Fire, Hartford.. 6,859,133 Gr i ie 122,604 438,585 200,000 115,981 Series 48.4 | —1.7 
National-Ben Franklin, Pittsburg. . 1,243,349 1,273,593 sviormee 30,244 164,255 136,000 eas 1,989 46.2; —2.4 
National Union Fire, Pittsburg. . atuig 1,804,271 LGancee | 8 —>s- wa seer 17,367 164,620 25,500 121,753 hea 45.4| —9 
New Hampshire Fire, Manchester... . .. 2,142,623 2,113,688 i eee 247,330 120,000 1156,265 40.9| +1.4 
Newark Fire, Newark............+.0+. 427,810 S| a rrr 33,447 218,008 34,652 149,909 56.2 | —7.7 
Northwestern National, Milwaukee.... .. 2,206,703 2,029,120 agige |< takeoed 203,151 140,000 m240,734 50.4) +8.1 
Old Colony, Boston*..............+06- 507,42 620,662)  .....- 13,233 28,969 n—300,000 315,735 36.1 | —2.6 
Orient, Hartford*. . ee 1,371,687 1,322,112 Ct i ane 105,228 tian 154,803 43.3) +3.6 
Pennsylvania Fire, Philadelphia... 3,371,732 3, "408, ET ee cela 36,296 292,709 225,000 | i ee 38.6; —1.0 
Peoples National, Philadelphia... 1, 368; 144 El ee 124° 848 109,580 50,000 ap A 65,268 32.1} —9.1 
Pheenix, Hartford.. 4,749,829 0 Bet) i re 271,892 333,521 820,000; ...... 258,371 46.7 | —5.7 
Providence Washington, 'Providence*. . 2,952,421 9'958,302 patel 5, 881 187,477 75,000 106,596 Ee eet 37.4; —.1 
Reliance. Philadelph CER RS 982,645 1,085,218 | _........ 102, 573 59,692 40,000 eee 82,881 47.3 | —10.4 
St. Paul F. and mst Pauit.. veatae gene 4,944,157 4,881,740 OESET ts x53. 291,618 60,000 £294,035 pene ee 41.7| +1.3 
Security, New Haven.. toy kate dine 11627.314 D70008 1) se vess 73,724 173, 576 q—216, 061 a: fl es 47.0| —4.5 
| 
Springfield F. & M., pringielé, Mass.. 5,034,224 ok St re 43,228 471,654 200,000 228,426 41.1; —.8 
Sun, New Orleans*. Giareraleee 633,271 651, Od eer 17,764 59,730 15,000 26,966 41.3 | —2.8 
United Firemens, Philadelphia... See ae 207,549 YT irre 58,684 57,500 r—72,857 71,673 70.7 | —28.2 
Virginia F. and M., Richmond.......... 733,279 GS 17,957 78,778 25,000 35,821 38.4| —2.5 
en & Foreign Companies.4 | 
Aachen & ogh Aix- ssiccn eave Ger, 1,033,724 1,005,588 SS er 78,016 45,081 7 2 re 8). 45.5) +2.7 
Atlas, London, E Pelee f- 1:707,896 1,671,205 SS eee 71,151 67,284 es are 4 41.4 | +2.2 
British America, , ae Can¥*,. 2.2)! 33, 947,456 | ...... 13,760 60,300 SF hee $46,540 Sa eats 8 44.6) —1.4 
Caledonian, Edinburgh, Scotland. . 1,398,469 1,366,794 EG Sener 74,073 126,084} «...... 19,286 0 43.7 | +2.3 
Cologne Reinsurance, Cologne, Ger.. 1, 013, 134 1, 036, WEBS. eee 23,602 33,344 53,221 43,479 4 36.9 | —2.3 
Commercial Union, London, Eng.*.... .. 4,660,582 4,210,891 BOUL exons 202,624 471,509 180,806 |... 54.5 35.8 | +9.7 
Hamburg-Bremen, Hamburg, Germany. 1,323,834 1,412,651 ae eaainss 88,817 63,245 J 2 es 96,487 64.2 42.5| —6.7 
Lect oscow, Russia. . 1,716,549 1,615,472 SOEte 1 fee wens 69,700 ree ee 9,223 62.2 31.9| +5.9 
& London & Glohe, Ltd. , Liv’p’l 7,760,102 7,500,663 259,439 | «...... 413,773 1,338,013 pe ee 664,801 57.4 39.3} +3.3 
Coe and Lancashire, Liverpool, Eng 2) 401,118 9'141,358 STOO | |  ewaees 132,640 190,524 201,876 eaken 46.4 42.8! +10.8 
London Assurance, London, Eng." eer 2,518,376 2,226,719 | i re #123,100 376,195 38,562 49.6 38.8 | +11.6 
Moscow Fire, Moscow, Russia. . es 1,593,964 1,444,293 TOUTE.  dscwee 56,420 100,300 105,791 58.0 32.6) +9.4 
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NAME AND Location oF CoMPANyY. Income Expenses Profit in Loss in from Incurred in Net Net s. 4 ae Eke & 
Earned in tneneed | in 1911. 1911. Invetieeants 1911. Surplus Surplus | 4% oF SHE 
1911.4 1911. n 1911. in 1911. in 1911, } PEE pp #e oS EY 
2 T = = £ * gs é eo3 E 
. BSE meee ets 
$ $ $ 3 $ $ $ 3 
Munich Reinsurance, Munich, Bav.. 4,707,620 4,508,481 | | 3 ree 211,474 451,975 wae set) 41,362 Bs Re | wna 
North British & ee, London Eng. 4,921,859 4,925,268 | _....... 3,409 303,634 310,334 ee eal 10,109 55.6 | 4.6} . —.} 
Northern, London, Eng... 2,960,149 2,765,286 | rr 4195, 154 218/161 171,856 veoeee | 55.3] 38.1] +6.6 
Norwich Union, Norwich, Eng... 1,721,510 1,704,843 4 rere 84,014 79,258 21,423 baceds 55.2 43.9 9 
Palatine, London, (SR ee 1,666,071 1,648,541 od 106,566 159,277 pe EF 35,181 56.9 42.0 +t 
Pheenix, London, Eng. ; 2,413,174 CT | as 79,917 108,144 —19,520 TS 3 ees 60.1 43.2| —3.3 
Prussian National, Stein, Germany*... 1,045,284 i / er 45,015 59,224 631 DL. | asedae 59.6 44.7| —4.3 
Rossia, St. Petersburg, Russia. . YY 4,213,462 4,109,829 pd ere 116,155 —115,000 pk | ee 61.9 35.6 | +2.5 
Royal, Liverpool, Eng.*..............- 7,713,949 7,013,319 | er 331,652 846,762 EES 2 bineas 51.3 39.6 | +9.1 
Royal Exchange, London, Eng*. 1,506,103 iA ee 31,853 77,504 —182,065 (os 1 57.4 44.7) —2.1 
Russian yo St. Petersburg,Rus. 1,031,339 936,609 Glaeet | | wetese 51,147 18,584 pee 57.2 33.6 | +9.2 
Salamandra, St. Petersburg, Russia... .. 1,706,900 1,491,131 pd eee 69,174 | re 90,057 51.9 35.5 | +12.6 
Scottish Union & Nat’l, Edinburgh, Scot. 2,009,799 pi | rere 58,967 182'811 pS eee 99,308 60.4 42.5 | —2.9 
wae 

Skandia, Stockholm, Sweden. .......... 1,080,620 999,516 $1,104 38,646 136,406 aitoacia 16,656 58.0 34.5 | +7.5 
Sun, London, Eng.............++00005 2,812,121 2,663,601 148,520 157,009 241,025 See.” . cundes 52.4 42.3) +5.3 
Svea, Gcteabens, Sweden............. 703,132 688,771 14,361 41,107 958 oo 1 ae 55.5 42.5 | +2.0 
Western, Toronto, Can.*............... 1,501,795 1, 464,547 37,248 92,782 69,212 SSE eet 56.1 41.4) +2.5 
Totals, 1911 fee 254,852,652 | 247,571,625 (S71 : | rere $20,268,675 16,659,037 | 110,890,665; ...... 56.6 | 40.5 | 2.9 
Totals, 1910 249,676,029 | 232,260,065 tlt 415, lS dae ieee 13,044,544 17,245,708 13,214,800 | _—............ 53.1 39.9 | 7 0 
Totals, 1909 100 234,058,163 | 214,671,284 19,386,879 |  ...... 21,969,162 16,831,969 24,524,072 | =... 51.7 40.0'| +8.3 
Totals, 1908 (117 221,253,760 | 215,949,628 6.904133 | =... 37,715,514 15,609,257 410,389} _....... 57.4 40.1) +2.5 
Totals, 1907 (121 217,278,134 193,588 292 | 123,739,842 | _...... —12,377,412 it SS eres ote) eee 49.2 39.8 | +11.0 
‘Totals, 1906 (123 202'814,322 | 314,265,561| '...... 111,451,239 | 12:138'776 |2t-65,204:880 | |." $34,107,583 | 114.9 | 40.1 | —55.0 
Totals, 1905 (113 191,229,661 | 171,681,248 | 119,548,413; __..... : 13,706,438 | 713,513,451 | 19,741,400) ...... 51.6 38.1 | +10.3 

19 06 181,187,316 | 191,164,069 | __....... +9,976.753 18,043,629 $4,495,345 $3,571,531 | =... 67.2 38.2| —5.4 

¢ 1 107 171,622,404 | 155,366,952 | 116,255,452 dtaded 4,072,754 79,485,977 | 410,842,229; ...... 49.7 30.6 | +10.7 
Totals, 1902 (107 155,257,275 | 150,568,073 ere 10,569,987 18,724,507 $6,534,682 |  ....... 56.0 41.0) +3.0 
Totals, 1 115 141,974,851 | 151, > | apres 9,846,738 14,654,636 +” 7 are? 7991,100 66.6 40.2; —6.8 
Totals, 1900 (124 133424848 | 140, 411.087 errr 6,986,239 13,927,553 5,503,679 PEGE: vanes as 65.8 39.3 | —65.1 
Totals, 1899 (126 124,274,687 137,7 dt ae $13,454,343 13,429,310 \$ 1  j errr 16,363,666 70.6 40.2 | —10.8 
Totals, 1898 (127 122'826,159 | 121, et 181 | 1,307,978} °...... 14,126,437 | $9,634,032 | 5,800,383; |... 60.0| 38.9] +1.1 
Aggregates, 14 years (av. 113 companies)| 2,601,730,261 | 2,638,516,684 | ....... $36,786,423 | 195,290,003 | 278,236,052 | 80,267,528 aniaen DEE cians —1.4 














* Transacts both fire and = marine insurance. Marine business included herein.  +Net. ~ f Interest and othet income from investments (less real estate expenses), plus appreciation 
or minus depreciation i in security values, etc. § Ratio of losses and expenses to premiums for 14 years. The amounts for foreign companies in dividend column represent net remittances 
to or (—) receipts from ae 0 -. tt Totals for year a = 1909 are premiums earned. a Includes $50,000 increase in special reserve. b Exclusive of $102,000 A appre in special 

reserve. ¢ Exclusive of $100,000 decrease in spe d Including $24,628 decrease in reserve for reinsurance company. e Inclu $25,000 increase in special reserve. 
f Including $300,000 increase in ‘specialfresery: rve. ghacudng ‘$10, 691 increase in reserve under reinsurance treaties. 4 Surplus increased $93,277 by ~~ of $172,272 I. “special reserve. 
i Includes $180,000 surplus paid in. 7 Includes $211,436 increase in special reserve. k Dividends, $85,500, less premium on stock, $60, 600. cludes $25,000 increase in special 
reserve. m includes $150,0 000 increase in special reserve. Surplus paid in. hoot dedactos © $33, 560 due from To company, disallowed br New York Insurance Department. 

Premium on stock, $300, 061, less dividends, P384, 000. + Premium on Soak, $100, less dividends and interest, $27,14 s Includes $9,848 increase in special reserve. t Includes 
$26, 334 recovery from S. S. “Crown Prince ” « Includes $26,498 commission on unpaid reinsurance. 2 In 1906, utibeteas to surplus and receipts from home offices of foreign com- 
panies aggregated $72,569,778, with dividends and remittances aggregating $7,364,898. 





ISCRETIONARY powers in the distribution of funds THE DEATH RATE. 

are vested in the directors of a life insurance com- 
pany, is a statement made by the highest court in New Jer- 
sey. Such discretion, when properly and legally exercised, 
is not to be interfered with by judicial proceedings. Conse- 
quently, the directors of the Prudential Insurance Company 
of America have been upheld in their apportionment of some 
twenty millions of funds for the benefit of the policyholders, 
and also in the allotment of $2,500,000 as stockholders’ sur- 
plus, which is not to be distributed, but is to be held as a 
contingent surplus to protect against unforeseen emergencies. 
The case has attracted much attention in its passage through 
the courts, and the Prudential is efttitled to felicitations on 
having its division of funds so strongly upheld. 


URING the year 1911 the life insurance companies of 
the United States generally experienced a very favor- 
able mortality rate as made up on the basis of terminations 
by death, taken as a percentage of the mean amount of insur- 
ance in force. The average percentage for twenty-eight 
companies, as shown in the accompanying tabulation, was 
lower last year than in any of the past twenty years. The 
same fact is brought out by a comparison of actual to ex- 
pected mortality. In the table the percentage of insurance go- 
ing off the books by death is shown year by year for a period 
of twenty years, from which it will be seen that the low figure 
of 1906 has been surpassed in 1911 by the percentage being 
reduced to 1.17. Many companies show quite notable im- 
T is pleasing to learn that there seems to be a chance that a provements in this respect, while in a few other cases there 
new building code will be enacted for New York city are evidences of an averaging up of the low figures of previ- 
which will not only be fair to all interests concerned, but has ous years. The experience, as a whole, speaks well for the 
been framed with the prime object of safeguarding the lives careful selection of risks exercised by the medical officials. 
and property of citizens. The code is said to be the most The figures used in compiling the data for this table have 
complete one yet prepared for the city, and yet is sufficiently been taken, in the main, from the statements of the com- 
elastic to permit the use of any advantageous form of con- panies as filed with the New York Insurance Department. In 
struction which may be introduced, provided the latter can addition to the yearly percentages, there are also given aver- 
stand proper tests. The new code is supported by the Na- ages for the four quinquennial periods and also for the entire 
tional Board of Fire Underwriters and by prominent bodies period. The tabulation purports to show merely the percent- 
of architects, engineers and builders. It is to be hoped that age of insurance actually going off the books of the com- 





the city authorities will proceed to enact and enforce the new 
code, and thus set a good example for other cities throughout 
the country. 


panies named by death each year, which naturally increases 
with the growth in the average age of those insured. The 
true measure of the death rate of a life insurance company 
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AVERAGES. 
COMPANIES. 1892 hens 1894 | 1895 1896 | 1897 | 1898 | 1899 | 1900 | 190] | 1902 | 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1910 | 1911 1s9qj| 1897 | 1902 | 1907 | 1892 
to to to to to 
| 1896 | 1901 | 1906 | 1911 | 1911 
Mone CARs, oo 0:06 ccsc0ce00 1.69 1.43 | 1.46 | 1.68 | 1.33 | 1.60| 1.41 | 1.45 | 1.33 | 1.37 | 1.32 | 1.30 | 1.26 | 1.29 | 1.25 | 1 30 | 1.22 | 1.27 | 1.29 | 1.24] 1.51 | 1.42 | 1.29 | 1.27 | 1.34 
Berkshire.........+2+++: 1.17 | 0.94 | 1.01 | 0.94 | 1.02 | 0.99 | 1.29 | 1.22 | 1.06 | 1.39 | 1.26 | 1.05 | 1.01 | 1.44 | 1.26 | 1.29 | 1.18 | 1.46 | 1.42 | 1.30] 1.01 | 1.20} 1.21 | 1.33 | 1.21 
Connecticut General... .| 0.91 | 0.93 | 1.13 | 1.03 | 1.19 | 0.98 | 0.71 | 0.72 | 1.01 | 0.76 | 0.86 | 0.99 | 1.03 | 1.02 | 0.89 | 0.70 | 0.72 | 0.68 | o 66 | 0.75 | 1.04 | 0.83 | 0.96 | 0.76 | 0.83 
Connecticut Mutual ¢....| 2.46 | 2.38 | 2.50 | 2.49 | 2.60 | 2.69 | 2.46 | 2.62 | 2.64 | 2.58 | 2.50 | 2.75 | 2.97 | 2.64 | 2.50 | 2.57 | 2.33 | 2.46 | 2.37 | 2.34] 2.48 | 2.60 | 2.68 | 2 42 | 2.54 
Equitable, New York ...| 1.34 | 1.21 | 1.22 | 1.30 | 1.37 | 1.29 | 1.35 | 1.29 | 1-41 | 1.39 | 1.25 | 1.36 | 1.27 | 1.28 | 1.35 | 1.44 | 1.60 | 1.57 | 1.50 | 1.50] 1.29 | 1.37 | 1.30 | 1.52 | 1.38 
1.58 1.57 | 1.53 | 1.67 | 1.38 | 4.42 | 1.42 | 1.64] 1.45 | 1.54 | 1-26 | 1.29 | 1.32 | 1.33 | 1.18 | 1.27 | 1.43 | 1.38 | 1.22 | 1.31] 1.55 | 1.50 | 1.28! 1.34 | 1.40 
.| 1.67 | 0. 1.40 | 1.20 | 1.61 | 1,33 | 1.42 | 1.27 | I.00| 1. 1.15 | 1.24 | 1.3% | 1.01 | 1.11 | 1.26 | 1.16] 1.08 | 1.02 | 1.18 | 1.37 | 1.26 | 1.16 | 1.14 | 1.21 
1.70 | I. 1.15 | 1.01 | 1.06 | 0.87 | 0.96 | 1.10 | 0.9F | o. 0.73 | 0.85 | 0.70 | 0.71 | 0.67 | 0.77 | 0.67 | 0.77 | 0.86 | 0 67] 1.19 | 0.91 | 0 73 | 0.75 | 0.78 
1.99 | 1.83 , 2.18 | 1.90 | 1 96 | 1.76 | 2.22 | 1.92 | 1.87 | 1.86 | 1.71 | 1.67 | 1.56 | 1.48 | 1.62 | 1.79 | 1.94 | 1.89 | 1.91 | 1.97] 1.97 | 1.92 | 1.60 | 1.90 | 1.84 
Massachusetts Mutual ..| 1.11 | 1.09 | 1.14 | 1.02 | 1.09 | 0.97 | 1.24 | 1.27 | 1.05 | 1.27 | 1.06 | 1.04 | 1.14 | 1.34 | I-II | 1.10 | 1.16 | 1.05 | 1.04 | 095] 1.09 | 1.16 | 1.14 | 1.05 | 1.11 
Metropolitan *.......... 2.07 | 3-18 | 1.00 | 0.99 | 1.20 | 0,84 | 0.78 | 0.82 | 0.81 | 0.88 | 0.77 | 0.78 | 0.84 | 0.81 | 0.73 | 0.76 | 0.79 | 0.81 | 0.77 | 0.74 | 1.26 | 0.83 | 0.78 | 0.77 | 0.79 
Michigan Mutual ...... 0.64 | 0.78 | 0.95 | 0.72 | 1.08 | 1.32 | 0.98 | 1.05 | 1.04 | 1.37 | 1.13 | 1.05 | 1.07 | 1.08 | 1.14 | 1.38 | 1.17 | 1.13 | 1.40 | 1.34 | 0.83 | 1.16 | 1.09 | 1.28 | 1.11 
Mutual Benefit..... eevee! 1.75 | 1.81 | 1.69 | 1.79 | 1.63 | 1.62] 1.46 | 1.60 | 1.56 | 1.53 | 1.46 | 1.54 | 1.50| 1.43 | 1.30 | 1.27 | 1.14] 1.17 | 1.26 | 1.16] 1.73 | 1.55 | 1.44 | 1.19 | 1.42 
Mutual of New York....| 1.51 | 1.54 | 1.42 | 1.43 | 1.41 | 1.44| 1.40] 1 58/| 1.39 | 1.46 | I. 1.39 4 1.37 | 1.40 | 1.62 | 1.49 | 1.59; 1.56 | 1.55 | 1.46 | 1.45 | 1.40 | 1.59 | 1.48 
National Life........... 0.96 | 0.93 | 0.76 | 1.13 0.89 0.97 | 0.99 | 1.11 | 0.91 | 0.89 0.89 0.83 | 0.82 | 0.98 | 1.00 | 1.09 | 0.99 | 9.98 | 0.98 | 0.93 | 0.93 | 0.97 | 0.91 | 0.99 | 0.95 
New England .......... 1.41 | 1.66 | 1.45 | 1.45 | 1.56 1.55 | 1.44 | 1.60 | 1.42 | 1.46 | 1.50 | 1.57 | 1.35 | 1.37 | 1-31 | 1.33 | 1.31 | 1.11 | 1.16 | 1.11] 1,51 | 1.49 | 1.41 | 1.20 | 1,37 
New York Life.......... 1.25 | 1.15 | 1.04 | 1.09 | 1.18 | 1.18 | 1.11 | 1.18 | 1.12 | 1.18 | 1.07 | 1.02 | 1.15 | 1.07 | 1.03 | 1.14 | 1.12 | 1.18 | 1.17 | 1.20] 1.14 | 1.16 | 1.07 | 1.16] 1.12 
Northwestern..........-. 0.99 | 1.01 | 0.82 | 0.84 | 0.88 | 0.98 | 0.95 | 0.96 | 0.92 | 0.99 | 0.89 My = 1.01 , 1.04 | 0.97 | 0.94 | 0.94 | 0.89 | 0.96 | 0.95 | 0.91 | 0.96 | 0.98 | 0.93 | 0.94 
Pacific Mutual.......... 1.50 | 1.42 | 1.19 ast 1.34 | I.09 | 1.17 | 1.07 | 1.17 | 1.07 | 0.99 | 0.87 | 0.76 | 0.81 | 0.91 | 0.94 | 0.84 | 0.73 | 0.89 | 0.81 | 1.28 | 1.11 | 0.86 | 0.84 | 0.90 
Penn Mutual ...........| I. 1.23 | 1.28 | 1.24 | 1.31 | 1.21 | 1.08 | 1.17 | 1.05 | 1.24 | 1.00 | 0.95 | 1.00 | 1.10 | 1.02 | 1.17| 1.01 | 1.06 | 1,12 | 1.08] 1.23 | 1.15 | 1.02 | 1.09 | 1.09 
Phoenix Mutual.........| 2.46 | 2.16] 1.61 | 1.94 | 1.77 | 1.45 | 1.50 | 1.61 | 1.45 | 1. 1.19 | 1.46 | 1.35 | 1.36 | 1.14 | 1.21 | 1.18 | 1.24 | 1 29 | 099] 1.96 | 1.49 | 1.29 | 1.18 | 1.37 
Provident L. and T...... 0.79 | 0.91 | 0.94 | 0.73 | 1.01 | 0.87 | 1.09 | 1.01 | 0.95 | 0.87 | 0.91 | 1.10 | 0.84 | 0.87 | 0.96 | 1.10 | 0.94 | 0.90 | 0.85 | 0.91 | 0 88 | 0.96 | 0.93 | 0. 0.93 
Prudential*........... «| 0.74 | 0.95 | 0.62 | 0.86 | 0.72 | 0.67 | 0.62 | 0.68 | 0.55 | 0.71 | 0.67 | 1.00 | 0.80 | 0.77 | 0.78 | 0.79 | 0.78 | 0.74 | 0.86 | 0.74 | 0.77 | 0.63 | o. 0.78 | 0.78 
State Mutual, Mass..... 1.00 | 1.00 | 1.02 | 0.88 | 0.91 | 0.93 | 1.02 | 1.12 | 1.04 | 0.95 | 0.76 | 1.26 | 0.97 | 1.26 | 1.00] 1.15 | 1.21 | 1.17] 1.12 | 1.09] 0.96 | 1.01 | 1.05 | 1.15 | 1.07 
THORPE ccc ccccccceces 0.92 | 0.90 | 0.91 | 1.45 | 0.97 | 1.02 | 0.97 | 1.32 | 1.35 | 1.29 | I.01 | 1.29 | 1.24 | 1.43 | 1.15 | 1.05 | 1.16 | 1.13 | 1.01 | 1.19] 1.04 | 1.20 | 1.23 | 1.11 | 1.15 
Union Central........ «| 0.67 | 0.75 | 0.77 | 0.74 | 0.75 | 0.79 | 0.75 | 0.82 | 0.69 | 0 77 | 0.74 | 0.74 | 0.83 | 0.75 | 0.86 | 0.85 | 0.89 | 0.95 | 0.86 | 0.85 | 0.74 | 0.76 | 0.79 | 0.88 | 0.81 
Union Mutual........ ee| 2.10 | 1.88 | 1.72 | 1.75 | 1.27 | 1.56 | 1.40 | 1.37 | 1.25 | 1.34 | 1.25 | 1.09 | 1.20 | 1.09 | 1.09 | 1.17] 1.12 | 1.20 | 1.25 | 1.20] 1.73 | 1.38 | 1.14 | 1.19 | 1.31 
United States....... eee] 1.71 | 1.73 | 1.51 | 1.41 | 1.91 | 1.47 | 1.47 | 1.84 | 1.46 | 1.59 | 1.32 | 1.32 | 1.69 |'1.86 | 1.68 | 1.84 | 1.61 | 1.90 | 1.85 | 2.25 | 1.65 | 1.57 | 1.56 | 1.88 | 1.65 
Averages (28 cos )....| 1.39 | 1.34 | 1.27 | 1.31 | 1.33 | 1.3% | 1.29 | 1.36 | 1.28 | 1.30 | 1.19 | 1.22 | 1.23 | 1.21 | 1.18 | 1.26 | 1.20] 2.21 | 1.20] 1.17] 1.33 | 1.31 | 1.21 | 1.20 | 1.22 



















































































* Not including industrial business. f Ratio of actual to expected cost, 1911, .745; 1892-1896, .809; 1897-1901, .794; 1902-1906, .797; 1907-1911, .746; 1892-1911, .784. 


is shown by the percentage which the actual mortality occur- 
ring bears to the expected, but such figures are not available 
for the entire period covered herewith, 





_ LIFE INSURANCE TOPICS _ 








THE MIDDLE STATES. 


PRUDENTIAL WINS IMPORTANT CASE. 


New Jersey Court Upholds Company’s Division of Surplus—Stock- 
holders’ Surplus to be Retained—Company’s Decision 
in the Exercise of its Discretion. 


Last week the New Jersey Court of Errors and Appeals rendered a 
decision upholding the action of the directors of the Prudential Insur- 
ance Company of America in their division of the company’s surplus. 
The chancery court had decided that some twenty million dollars set 
aside as the policyholders’ share of the surplus was valid, but that 
the company should distribute a sum of $2,500,000 which it had as- 
signed as a stockholders’ surplus. The company took an appeal from 
the latter part of the decision, while the complaining stockholder ap- 
pealed from the first part. 

The higher court now states that the company is correct in its divi- 
sion of the funds and dismisses the stockholder’s appeal with costs. 

axtracts from the decision are presented herewith: 


The defendant company concedes that it having elected to do a non-partici- 
pating business it is, therefore, not authorized to conduct a participating form 
of insurance business. The complainants maintain that the concessions made by 
the company to its policyholders, though made at irregular intervals, is practi- 
cally the doing of a participating business. We cannot accede to this for the 
reasons already pointed out. It was not in any sense a participation in the 
profits. Participation in the profits by the contractual relation imports a right to 
and a certainty of participation in the profits, if there are any, and 


in no wise is 
made dependent upon an act of grace. 





The concessions made appear to have 
been a necessary outlay from the earnings of the company which must be con- 
sidered as entering into the cost of conducting the business and though, as a 
result, the profits are diminished and policyholders receive the benefit of such 
concessions, it is not tantamount to a participation in the profits. Net profit is 
the gain which remains after all the costs and expenses of the business have been 
paid. Whether the company should have made or make these concessions in- 
volves a purely business proposition. Upon what business basis the company 
has made these concessions has already been ames shown. While these transac- 
tions may be the subject of legislative control they are clearly not amenable to 
judicial supervision. Judicial interference can only be invoked when it appears 
that some clear statutory policy or some legal rule has been violated. No claim 
has been made that the directors in making these concessions acted fraudulently 
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or in bad faith. It seems to us that the making of these concessions was purely 
a business matter which called for the exercise of the sound discretion of the 
directors of the company. They have exercised it, and there is nothing before us 
to show that they have not fairly exercised such discretion. It seems to us that 
it would have been unconscionable on the part of the directors when, from 
statistics and from actual experience, they had ascertained that the premiums 
which had been fixed and paid by policyholders of straight out policies were un- 
reasonably excessive, for the insurance which they carried, for them to have 
converted such excess of premiums into profits and continued to exact the same, 
instead of returning such excess of premiums in some shape or other, to the 
policyholders who had paid them. It seems rather more consonant with business 
probity, equitable principles, fairness and justness that those who have overpaid 
and who are overpaying for the insurance which they are carrying, should be 
made whole than that such excess of premium should be retained by the com- 
pany to swell its profits for the benefit of the stockholders and for policyholders 
one contractual relations with the company entitle them to participate in the 
profits. 

It is not in violation of the contractual rights of policyholders holding divi- 
dend-paying policies, because their contracts are subject to the fair business 
methods adopted by the company to maintain its business, to expand it, and to 
use all other legitimate business means adopted by it to increase its stability and 
prosperity. * * 

The complainants hold about twenty per cent of the stock and insist that their 
share of $2,500,000 should now be distributed to them in the form of dividends. 
Since the capital stock of the company is only two millions this would amount 
to a dividend of over 125 per cent. The defendant company claims that it is 
necessary to retain this fund in order that the solvency of the company may be 
amply secured. This at once gives rise to a question which appertains to the 
wisdom of business management and foresight, and does not call for the inter- 
ference of the court. The complainants are practically seeking to have the 
business management of a life insurance company put into the hands of the 
court. Upon what basic legal principle, the court is asked to substitute its 
judicial sense for the business Sense and dicretion which must rest with the 
directors of the company, has not been made clear. The complainants do not 
claim that the directors, in their action, were actuated by a fraudulent or im- 
proper purpose. They do not seriously attack the good faith of the directors 
in passing the resolutions adding the earnings assigned to the stockholders to 
the surplus contingency fund. The burden of their complaint is that the directors 
are unnecessarily overcautious, because they say there is ample safety in the 
amount reserved and in the contingency surplus to guarantee the future solvency 
of the company. In the judgment of the iieaters it is not deemed sufficient. 
Out of more than $200,000, more than $150,000,000, called the reserve, is held by 
the company in trust for the policyholders, and is money held by it for the pur- 
pose of geey | the contracts it has made as they mature by death. This fund is 
a sacred one for the benefit of its policyholders, and is not subject to be 
diverted from the purpose for which it was established, without a breach of trust 
on the part of the company. These large sums being represented in the shape 
of securities for the moneys received by the company, must be invested, and it is 
a matter derived from every-day observation that there are, and will be, fluctua- 
tions in value of securities and property in the market. And therefore the com- 
pany, for the protection of its policyholders and to ensure the meeting of its 
contractual obligations, retains more than this actual reserve, for securities may 
go down, property may decrease in value, and consequently how much this con- 
tingency surplus should be is a matter for the good judgment of the directors 
of the company. The directors in this case seem to have thought, and we 
cannot say unjustifiably so, that the nature of the company’s business subjected 
it to additional hazards from earthquake, plague, war and other similar disasters. 
* * *The directors having exercised their discretion in the matter, their judg- 
‘ment is not open to a successful attack, unless it appears that it was the result o 
fraud or bad faith on their part. It was not seriously contended on the part_of 
the complainants that the directors were actuated by fraud or bad faith. The 
Vice-Chancellor did not find that there was any fraudulent conduct or bad faith 
on the part of these directors. From the evidence before us, we do not find any 
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fraud or bad faith on the part of the directors in refusing to distribute now the 
two and a half millions among the stockholders. On the contrary, it seems to us 
that the directors, in order to protect the policyholders have exercised no more 
than that degree of wisdom, caution and foresight which was incumbent upon 
them in dealing with a fund in which thousands of poor persons and of limited 
means are vitally interested. 





Attorneys and Brokers Unnecessary. 
The Mutual Life of New York has issued the following notice for the 
benefit of its policyholders: 7 


The intervention of attorneys, brokers or commission men is unne- 
cessary in the collection of death claims from this company. If the 
company’s managers are promptly notified of the death of a person 
insured in this company, they will furnish the necessary blanks for 
making proof of death and will facilitate in every other way the 
claimant to collect what is due him. If it is not convenient for a 
claimant to apply to the company’s managers for assistance in the mat- 
ter, a letter to the home office on the subject will receive immediate 
attention. It is quite often that claimants unnecessarily pay out money 
in connection with them when taking out the insurance. 





—E. E. Rhodes, vice-president and actuary of the Mutual Benefit Life, has 
been elected a director of the company to fill the vacancy left open by the 
resignation of Col. Wright. 

—The paragraph in THe Spectator of April 18 stating that E. W. Thompson, 
manager of the National Life of Montpelier at Topeka, Kan., had won a ten- 
dollar prize should have stated that the prize was offered by the Bank Savings 
National Life of Topeka. 

—Dr. S. Oakley Vander Poel, senior medical director of the New York Life, 
died last week at his home at 68 East Fifty-fifth street, New York. Death was 
due to heart failure. He was born at Albany, N. Y., in 1858, and was a member 
of a family of distinguished physicians. 

~—J. B. Docharty, Jr., at one time treasurer of the Bankers Life of New York, 
has been made agency director for the Scranton Life, with headquarters at 
Reading, Pa. His territory comprises some ten counties in that section of the 
State from which a goodly production of new business may be looked for. 

—David Meriwether, actuary of the Inter-Southern Life of Louisville, visited 
New York this week. He states that the company is progressing well and is 
securing a large volume of business through its daily savings plan, under which 
a fixed amount is dropped into a coin bank each day. The new building of the 
company now being erected is also the means of attracting much business to it. 





THE NEW ENGLAND FIELD. 
New England Mutual Agents Meet at Washington. 


The annual meeting of the General Agents Association of the New 
England Mutual Life of Boston was held at Washington Thursday and 
Friday last. The home office was represented by D. F. Appel, vice- 
president; J. A. Barbey, secretary; Glover S. Hastings, superintendent 
of agencies; Frank T. Partridge, assistant superintendent of agencies; 
E. W. Dwight, medical director; Charles H. Flood, manager of the 
home office agencies; H. B. Dow, actuary, and Albert H. Curtis, man- 
ager of the Boston branch. The welcome address was delivered by 
D. Fulton Harris, general agent at Washington, after which W. A. 
Smalley of Washington, president of the association, delivered his 
annual address. Little business was entered into, the time being de- 
voted mostly to speechmaking. 








~Walter I. King, an associate of the Actuarial Society of America and assistant 
actuary of the Travelers of Hartford, has been appointed actuary of the Colum- 
bian National Life of Boston. 

~—Levi W. Meech, an insurance statistician and author of works on life in- 
surance, died recently at Norwich, Conn. He had at various times been con- 
nected with large companies at Hartford. 


~Commissioner Hardison, in accordance with the statute recently enacted in 

Massachusetts with reference to the pension scheme for State employees, has 
prescribed the American Experience Mortality Tabies with interest at 314 per 
cent. 





THE WEST. 


Donahue Bill Passed by Illinois Lower House. 

The Modern Woodmen of America are put in a very serious condi- 
tion by the passage of the Donahue bill by the Lower House of the 
Illinois Legislature. Unless it is killed in the Senate or held unconsti- 
tutional, the Woodmen will be forbidden to increase their rates in their 
home State until 1915. Before that time the provisions of the Mobile 
law would require increases in rates in nearly a score of States in 
Which the bill has been passed, and this would compel the Woodmen 
either to withdraw from Illinois, where the home offices are located 
and the largest membership is found, or the States in which the Mo- 
bile bill has become a law, as it would be impossible for them to have 
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differing rates in various States. There are over 200,000 Woodmen in 
Illinois, and their political influence is so great that the members of 
the House were afraid to vote against a measure which prevented an 
increase in rates, no matter how urgently that increase in rates might 
be needed. In the Senate, however, the situation is not so serious, as 
half the members are hold-overs and will not be compelled to go be- 
fore the voters for re-election this fall. The bill is unconstitutional in 
a half-dozen different ways, and could be attacked on that ground even 
if it should be passed by both Houses of the Legislature and signed by 
the Governor, but the Woodmen officials are afraid of an injunction 
which might tie the matter up until it was too late. 





Chicago Life Underwriters Hold Annual Meeting. 


The annual meeting of the Chicago Life Underwriters Association, 
held at the Hotel La Salle Friday last in that city, was largely attended, 
and was one of the most enthusiastic gatherings in the history of the 
organization. The principal speaker was George T. Wilson, second vice- 
president of the Equitable Life of New York, whose subject was ‘‘Co- 
operation.” The business of the meeting was sandwiched between 
courses of the dinner in order to save time. Several new members were 
elected. 

Mr. Wilson, who was introduced by L. Brackett Bishop of Chicago, 
president of the National Association of Life Underwriters, declared 
that life insurance was in its highest form of development and 
beneficence. He said, further, that it had contributed more to the 
family and the community and society than any other material busi- 
ness. J. H. Schively, Insurance Commissiqgner of Washington, who 
was in Chicago attending the convention of Insurance Commissioners, 
was called on for a speech. 





—The Federal Life of Illinois has been ticensed in Tennessee. 

—The International Life of St. Louis has been licensed in Indiana. 

—Nels Nelson, actuary of the Scandia Life of Chicago, died recently in that 
city at the age of seventy-one years. He had been with the Scandia Life for six 
years 

—The five life underwriters’ associations in Ohio are considering the organiza- 
tion of a State association for better co-operation, especially in the matter of 
legislation. 

—The Union Central Life of Cincinnati has appointed LeRoy M. Morris of 
Salt Lake City general agent for the company in Utah. Mr. Morris was formerly 
with the New York Life. 

—The National Life, U. S. A.,-of Chicago, has established a woman’s depart- 
ment, with Mrs. Frances H. Ward, one of the best-known life insurance pro- 
ducers in the West, in charge. 

—The Great Republic Life of Los Angeles, which is organizing with a capital 
stock of $500,000, reports that sales are rapidly proceeding, and that a license 
may be applied for within the next sixty days. 

—The annual meeting of the National Fraternal Congress will be held at the 
Grand Hotel at Mackinac, Mich., beginning August 28, and will be preceded by 
the meetings of the various sections on August 27. 

-—-The first anniversary of the Toledo Life of Toledo was celebrated recently at 
that city with a banquet given by the company to the agents. More than 
$3,000,000 of business has been placed on the books of the company during the 
past year. 

—The Meridian Life of Indianapolis has just issued the first copy of The 
Meridian Life Line, an attractive monthly magazine devoted to the interests of 
that company. All departments are covered in an interesting manner, and it 
contains many instructive features, 

—By way of celebrating the removal to new quarters, the agents of the Com- 
mercial Life of Indianapolis have pledged themselves to produce more business 
during April than any two months in the history of the company. They are 
working overtime, and so far are showing results. 

—Edmund C, Spinney has filed suit for $400,000 against the Union Life of 
Chicago for services given in the preliminary organization of that company and 
for the alleged failure of the officers to carry out an agreement to sell him 17,000 
shares of stock at $12.50 a share, less a twenty per cent commission. 

—Thomas A. Buckner, vice-president of the New York Life, will make a 
Western tour during May. Agency rallies will be held at St. Paul, May 22; 
Milwaukee, May 24, and Chicago, May 27. The Chicago meeting will be 
attended by the agents from Illinois, lowa, Nebraska and South Dakota. 

—The Indiana Association of Life Underwriters held their annual meeting 
Saturday at the Columbia Club, Indianapolis. The following officers were 
elected: I. Pinkus, president (re-elected); G. S. Brewster, vice-president; E. F. 
Folsom, treasurer, and Geo. R. Wilson, secretary. It was decided to hold 
meetings on the first Monday of each month in the future. 

—The American, a Denver fraternal insurance society, which was recently 
merged with the American Patriot of Illinois, has been examined by the Col- 
orado Insurance Department. It developed that the A. O. U. W. and the Com- 
moners, which were absorbed some months ago by the American, had been 
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hopelessly insolvent, the A. O. U. W. having $115,000 of unpaid death claims at 
the time of its merger. 

—A. C. Wegner of the New York Life has filed another anti-rebate suit in 
Chicago in the name of the people. The action is against the National Life 
Association of Des Moines and A. S. Stultz, its agent, alleging they issued a 
policy, the agent accepting $2 less than the amount of the first quarter premium. 

—The Illinois Insurance Department is enforcing more strictly its regulations 


regarding the licensing of agents. It will refuse to license agents who are. 


shown to have been guilty of making false or misleading statements in the 
issuance of insurance, and has recently held up the licenses of several men who 
were shown to have been promising specific dividends on life insurance policies 
over a long period of years. 





THE SOUTH. 





Equitable Life Agents to Meet at Louisville 

A large number of men prominent in the affairs of the Equitable Life 
of New York will attend the meeting of the Kentucky agency, to be 
held at Louisville, May 6. In addition to President W. A. Day there will 
be Vice-President George T. Wilson; H. S. Rosenfeld, insurance assist- 
ant to the president; William A. Alexander, secretary, and Edward A. 
Woods of Pittsburg, head of the Equitable agency there. The meeting 
will be followed by a dinner at the Seelbach hotel, at which Henry J. 
Powell, manager of the agency, will preside. 





Life Companies Make Gain in Louisiana. 

A satisfactory increase was made by if. companies in Louisiana dur- 
ing 1911, according to thé report of the State Commissioner. Collec- 
tions for the year amounted to $6,593,483, which was $305,679 in excess 
of 1910. Dividends amounted to $794,727; fraternal societies’ premiums 
amounted to $817,360, as compared with $399,636 in 1910. The unpaid 
claims, December 31, 1911, were $97,071. The eight industrial assess- 
ment life companies in that State collected $312,226 in premiums and 
paid in claims $125,320. 





~The Guarantee Life of Houston, Tex., has been granted a license to do 
business in Louisiana. 


~-George H. Madden, supervisor of agents of the Equitable in Kentucky, died 
suddenly at Marion, Ky., April 24 last of heart failure. He was sixty-two years 
old, and has been in the life insurance business for more than twenty years. 


—John F., Roche, actuary of New York, has just completed examinations of 
three Southern life companies and found them to be in a satisfactory condition. 
The companies were Southern States Life of Atlanta, the Guarantee Life of 
Houston, and the Texas Life of Waco. 


~The Knights and Daughters of Tabor, a negro fraternal organization of 
Greenville, Miss., has been found insolvent. S. D. McNair has been appointed 
receiver, An examination shows the organization to be owing something more 
than $195,000 to deceased members, with practically no assets. At one time it 
had a membership of 20,000. 





MISCELLANEOUS LIFE NEWS. 


Insurance Commissioners to Meet July 23 at Spokane. 

After having been in session two days, the National Convention of 
Insurance Commissioners adjourned their Chicago meeting Thursday 
night last to meet in annual session July 23 at Spokane, Wash. Reso- 
lutions were adopted putting the State insurance officials clearly on 
record in opposition to the “excepted cities,’’ and in favor of the reduc- 
tion of expenses in the fire insurance business. This matter will be 
brought up at the Spokane meeting. The position of the supervising 
officials, however, is expected to have considerable influence on the 
negotiations in progress between the Western Union and Western In- 
surance Bureau, looking to the elimination of the excepted cities. The 
question of liability reserves was discussed, and it was decided to 
strengthen several weak points which have developed in the present 
standards. It was determined to exclude all assessment companies 
and fraternals from complying with standard provisions relating to 
health and accident policies. 

The programme for the Spokane meeting was prepared, and among 
the speakers will be: F. H. Hardison of Massachusetts, on the Work- 
men’s Compensation Situation; W. T. Emmet of New York, Adequate 
Reserves Against Employers’ Liability and Workmen’s Compensation 
Risks; J. R. Young of North Carolina, The Fraternal Situation, and 
L. A. Anderson of Wisconsin, Valuation of Fraternals. 

An entire day will be devoted to conservation, with talks by Willard 
Done of Utah, on Publicity and Education; C. H. McCoy of Montana, 
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on Conservation of Fire Waste; W. L. Clayton of Colorado, on Con- 
servation of Life and Prevention of Accidents. S. R. Barton of Ne- 
braska, on the closing day, will read a paper on Expense and Rates 
of Fire Insurance Companies, and Burton Mansfield of Connecticut will 
discuss Life Insurance in Groups. The department officials present at 
the Chicago meeting were as follows: William L. Clayton of Colorado; 
J. Pierson Hammond of Connecticut; Frederick W. Potter of Illinois; 
Wm. H. O’Brien of Indiana; Frank H. Hardison of Massachusetts; C. A. 
Palmer of Michigan; Jos. A. O. Preus of Minnesota; Chas. M. McCoy of 
Montana; S. R. Barton of Nebraska; Wm. T. Emmet, H. D. Appleton, 
Nelson B. Hadley, H. E. Ryan of New York; James R. Young of North 
Carolina; F. H. McMaster of South Carolina; Willard Done of Utah; 
Joseph Button of Virginia; J. H. Schively of Washington; John §., 
Darst of West Virginia; Herman L. Ekern and L. A. Anderson of 
Wisconsin. 





Pocket Register of Life Associations. 


The twenty-seventh annual edition of The Pocket Register of Life 
Associations has just been issued by The Spectator Company, New York. 
This work contains analytical statistical exhibits of the business and 
standing of over two hundred stipulated premium companies, assess- 
ment life associations and fraternal orders for the five years ending 
January 1, 1912. Besides covering the underwriting operations, the in- 
come, disbursements, assets and liabilities of each company for each 
year, the book also contains the ratio of deaths per 1000 mean certi- 
ficates in force, thus facilitating easy and rapid comparisons of the mor- 
tality of the several organizations listed, or the mortality of any one 
association during a five-year period. 

The Pocket Register embraces the essential data relating to all the 
stipulated premium companies and the larger and more important fra- 
ternal and assessment organizations. It contains fifty-two pages and 
sells for twenty-five cents per copy bound durably in manila, or fifty 
cents per copy bound in leather pocketbook form. All orders should 
be addressed to The Spectator Company, New York. 





—The Merchants Life Association of Burlington, Ia., volume of business far 
exceeds that of the same period of a year ago. It is adding to the agency list 
high-grade producers, and feels confident from the present outlook that the 
volume of business will materially increase in the next few months. 

—Of $15,000,000 handled by the Ladies of the Maccabees of the World during its 
twenty years of existence not one cent has been lost in any way by defalcation, 
bank failure or unwise investment. For every cent expended there is on file at 
the order’s headquarters in Port Huron, Mich., a voucher and receipt, and all 
expenditures are regularly authorized and accounted for. Of the amount paid 
out, over $9,000,000 has been for benefits. Invested in interest-bearing bonds, this 
order, composed entirely of women, has $5,480,783. 
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NEW YORK SURVEYS. 

Increased Insurance Demand on Tourists’ Baggage.—It is stated 
there has been a large increase in the demand for insurance on 
baggage for European tourists since the Titanic disaster. The business 
is confined to only a few companies, and the policies cover the risks of 
marine and land transportation, including fire in hotels or on cars and 
also theft and pilferage beyond a certain limit. The demand always 
increases at this season, but it is in excess this year of any previous 
experience. We are informed that a considerable amount of this 
insurance is done for American account by the London Lloyds, and 
the terms of their policies are broader than those granted in this 
country. 


Little Surplus Business Now.—As a further evidence of the 
diminution in surplus business in this city we note that in the latest 
bulletin of the Exchange, giving a list of policies placed in outside 
companies, only seven risks were mentioned, and of these the largest 
line was $16,500 and the average has been $3000. This is the proof 
that the companies regularly represented can now take care of ninety- 
eight per cent of the business of the city, although foreign reinsurance 
treaties are of material assistance in providing for the heavy lines. 

Loss Adjusted when Custom Officers Become Interested.—A 
recent loss upon Oriental goods belonging to a Syrian merchant was 
adjusted promptly when the United States custom house authorities 











Ma 


bega 
Syri 
Jo 
of tl 
day 
seve 
faith 
Cc 
pani 
reco 
Yorl 
sente 
code 
Ame 
Boat 
last 
to th 
to b 
builc 
ques 
fair 
very 
case! 
stan 
hesit 
alarr 
is CO 
this 
and 
disin 
Cl 
agen 
inter 
busit 
throt 
reins 
pani 
their 
Nc 
there 
whet 
is st 
depa 
peret 
high 
even 
The 
the 1 
expe 
So 
indic 
have 
this 
amor 
for I 
nobo 
Ph 
are | 
in cl 
day t 
not ¢ 
the t 
assist 
Sp 
panie 
const 
that 
equip 
publi: 








Life 
ork. 
and 
288- 
ling 

in- 
ach 
rti- 
\or- 
one 


the 
fra- 
and 
ifty 
yuld 


far 
list 
the 


y its 
ion, 
e at 
all 
paid 
this 


ited 

on 
1eSs 
; of 
and 
ays 
ous 
this 
and 
this 


the 
test 
side 
rest 
oof 
ty- 
nce 


—A 
was 
ties 





May 2, 1912] 


began to be interested in the invoices used in the settlement. The 
Syrian conceded about all that the adjusters demanded. 


Joseph McCord Sails for Europe.—Joseph McCord, vice-president 
of the Hanover Insurance Company, departed for Europe last Thurs- 
day for a well-earned vacation. Mr. McCord has been a member of 
several committees of the Board and of the Exchange, and rendered 
faithful service in all. 


Copies of New Building Code Received.—The fire insurance com- 
panies have received pamphlet copies of the new building code as 
recommended to the Board of Aldermen for their adoption. The New 
York Board and the National Board of Underwriters are both repre- 
sented on the advisory commission, who have agreed upon the building 
code as it now stands. Charles G. Smith, secretary of the German- 
American, has served on the commission as the representative of the 
Board, and has given most assiduous attention to the subject for the 
last four years in the interest of underwriters. The code has been sent 
to the companies for criticism and suggestions pending a public hearing 
to be held hereafter. The past fruitless attempts to create a new 
building code in this city have been caused by political influences on the 
question of fireproof materials, The present form is believed to be 
fair with respect to all materials and requirements. The code goes 
very deep into fire-preventing and arresting devices, and in certain 
cases provides for automatic sprinklers without designating any 
standard, which is regarded as a weakness. The underwriters may 
hesitate to make the standard too high, lest the Aldermen shall be 
alarmed by a cry of favoritism toward some particular patent. There 
is confidence in the adaptability of the new code to the conditions in 
this city, and it has the sanction of the various bodies of architects 
and others, who are not only competent to give advice but wholly 
disinterested. 


Claim Reinsurance Interferes with Perquisites.—Some of the 
agents are complaining that the Eastern Union’s reinsurance treaties 
interfere with their perquisites in farming out reinsurances on their 
business through their own companies. The interference comes 
through the authority to increase lines and leave the question of 
reinsurance to the head office. In this way some of their office com- 
panies practically get nothing when a large line is taken for one of 
their leaders. 


No Reduction on Department Store Risks.—It is understood that 
there is not likely to be any reduction in department store rates 
whether the risks are equipped with automatic sprinklers or not. It 
is stated that no application of the restricted sprinkler schedule on 
department stores is permissible, and on three occasions has been 
peremptorily refused. A few of the establishments already receive a 
high percentage for their equipments and are willing to make them 
even better, but the character of the stocks is not regarded with favor. 
The large department stores are not disposed to drop the matter with 
the refusal of the rate committee of the Exchange to act, and it is 
expected there will be some further agitation in the future. 

Some Cargo Risks on “Titanic” Paid.—Advices from London 
indicate that some total loss claims on cargo risks on the “Titanic” 
have already been paid, and also on floaters. A question has arisen in 
this city, where one of the victims held a tourists’ floater, and was 
among the lost. He was a bachelor without kin, and took out a policy 
for his own benefit. The company is waiting for a proof of loss, but 
nobody seems to have the right to make one. 


Plucky Deed of Insurance Cashier.—If all cashiers and others who 
are held up by robbers were as plucky and quick-witted as the man 
in charge of the Colonial office on upper Broadway was the other 
day there would be less robberies in broad daylight. This young man 
not only refused to hand over his cash but gave an alarm, and when 
the two robbers fled he joined in pursuit, and had the satisfaction of 
assisting to hand one of the robbers over to the police. 

Sprinkler Manufacturers Busy.—The automatic sprinkler com- 
panies all over the country are busier than ever. Their contracts are 
constantly increasing, and it is generally believed among underwriters 
that the manufacturers are anxious to supply the highest grade of 
equipment, not only for their own profit but to demonstrate to the 
public the efficiency of the device in putting out fires. Certainly the 


THE SPECTATOR 


227 








Fire Insurance 


sprinklers are receiving great praise and concessions in rates from the 
fire offices. Reductions ranging from twenty-five to ninety per cent 
are noted, For example, a candy factory formerly rated at $2.25 is 
now written with sprinkler warrantees at thirty cents per annum. 

Waiting for London to Take the Initiative—There is an unani- 
mous vote among the marine companies that an advance in marine 
rates is not only in order but essential to the protection of the public, 
but everybody seems to be waiting for a signal from London before 
taking action. One explanation is that some of the newer marine 
companies need to get their experience before they are willing to 
co-operate for an advance, 

General Adjustment Bureau Moves.—The General Adjustment 
Bureau of New York has moved to No. 80 Maiden Lane, with offices 
located on the eighth floor, 


Edward T. Cairns Addresses Insurance Society.—Edward T. 
Cairns addressed the Round Table Order of the Insurance Society 
of New York Tuesday afternoon last, his subject being “Fireproof 
Buildings. What They Are. What They Ought to Be.” The meet- 
ing was well attended and the talk was instructive. Several slight 
changes were made in constitution and by-laws. 

Henry Stewart Dead.—Henry Stewart of Henry Stewart & Son, 
average adjusters, died suddenly on Friday last at the age of sixty-six 
years. He was a member of the executive committee and past chair- 
man of the Association of Average Adjusters of the United States. 
Mr. Stewart was born at St. John, N. B. He was at one time gen- 
eral manager of the Royal Canadian Insurance Company of Montreal. 


Henry W. Brown & Co. Move.—Henry W. Brown & Co., United 
States managers of the Century of Edinburgh, have removed their 
New York city office to the grade floor of 100 William street, in order 
to better facilitate the handling of their increased business. 


Brokers Charged with Manipulating Claim.—Louis D. Prager of 
95 William street and Charles H. Randolph of 27 William street, in- 
surance brokers, were called before Judge Warren W. Foster, in 
General Sessions Monday last, to explain a charge of having secured 
$250 from Otto Sonnenberg, owner of a hotel destroyed by fire, on 
their statement that it was necessary to pay that amount to the ad- 
justers for the insurance companies, in order to collect his claim 
for $3500. 

Protests to Mayor Gaynor.—A protest has been made by the Civil 
Service Reform Association and the allied real estate interests grow- 
ing out of the Hoey fire prevention law which created the new Bureau 
of Fire Prevention. The Reform Association has addressed a letter 
to Mayor Gaynor, claiming that politics entered into the organization 
of the bureau, and fault is found with the eighty-nine appointments 
under the civil service law made by Fire Commissioner Johnson. The 
real estate association is making arrangements to test the constitution- 
ality of the bureau. Mayor Gaynor was inclined to treat lightly both 
protests, and has made no move to take the matter up. 





CHICAGO AND THE WEST. 


National Union Appoints M. B. Merick.—M. B. Merick, an ex- 
aminer in the Western department office of the Continental, has been 
appointed special agent for the National Union of Pittsburg in Illinois. 

James J. Johnson Appointed.—James J. Johnson has been ap- 

pointed State agent for the Philadelphia Underwriters from May 1, 
succeeding L. S. MacEnaney, who has resigned to go into a mercantile 
business. 
. Chicago Board Elects New Members.—McConnell & Hecox have 
been elected to membership in Class No. 1 of the Chicago Board of 
Underwriters. Elmer G. Becker has also been elected to Class No. 1, 
being a member of the firm of Lyman, Richie & Co. Frank G. Watson 
becomes a member of the firm of C. A. Newton & Co., and was like- 
wise elected to membership in Class No. 1. 


Walter E. Atwater Addresses Fire Insurance Club.—Walter E. 
Atwater, Wisconsin State agent of the Commercial Union, addressed 
the Fire Insurance Club of Chicago at its last regular meeting, the 
subject being “Field Men and Their Duties,” 
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BOSTON AND VICINITY. 


New Agents for British America.—Blake, Newell & Vedeller have 
heen appointed Boston metropolitan agents for the British America 
of Toronto. 

Violation of Rebate Law.—On the complaint of a special agent 
who alleges that a New York brokerage company is offering to install 
sprinkler equipments in risks without cost to the insured, Commis- 
sioner Hardison has ruled that this offer is in violation of the rebate 
luws. 

On Two Months’ Vacation.—F. A. Cabot, secretary of the Boston 
Board of Fire Underwriters, has been on a two months’ vacation. 





NOTES FROM PHILADELPHIA. 


Two Names Added to Agreement of 1897.—There has been added 
to the list of signers of the Philadelphia agreement of April, 1897, the 
names of John W. Buckman, as agent of the Vulcan of New York, 
und L, C, Madeira.& Sons, as agents of the Western and Atlantic, 
Nashville, Tenn. 


Investigate Philadelphia Fire Protection.—By authority of Mayor 
Blankenburg of Philadelphia, Director Porter has appointed a com- 
mission to make an extensive investigation into the system of fire 
protection in that city. Powell Evans will be chairman, William T. 
Haddock, former Director of Public Works; Charles A. Hexamer, 
secretary of the Philadelphia Fire Underwriters Association; James 
Collins Jones, of the Philadelphia Chamber of Commerce; Charles H. 
Ludington, treasurer of the Curtis Publishing Company; R. H. 
Newburn, who is in charge of the insurance business of the Penn- 
sylvania Railroad; Robert S, Perry, of a paint and chemical concern, 
and Dr. Jesse D. Burke, head of the research bureau. 

Marine Insurance Operators Held.—After a dozen witnesses had 
testified against him, J. Burton Scott, who is accused of irregularities 
in certain marine insurance transaction, was held in $10,000 bail by 
United States Commissioner Craig last week. J. Merrill Stuart, other- 
wise known as Charles E. Collins, accused jointly with him, failed to 
appear, and his bail of $2500 was forfeited. J, Powell and W. Ford, 
two men arrested with them, were discharged. 





THE MIDDLE STATES. 





Highly Approved Building Code Introduced. 


A proposed new building code, which has been approved by the Na- 
tional Board of Fire Underwriters, has been introduced in the New York 
Board of Aldermen by Alderman Folks, the Republican floor leader. 
The code is considered the most complete ever brought forward, and 
is also supported by the New York Chapter of the American Institute 
of Architects, the Building Trades Employees Association, the American 
Institute of Consulting Engineers, the Brooklyn Chapter of the Insti- 
tute of Architects and the New York Society of Architects. The framers 
of the code declare they have attempted to place every building ma- 
terial on such a basis that it may be used up to the safe-carrying 
capacity, preference being given to no material, while the hollow tile 
and cement interests are dealt with evenly. While previously intro- 
duced codes which favored the hollow tile interests have met with 
defeat, this one probably will be passed by the fusion element of the 
board. 

The present code sets forth that all questions of the strength of 
materials have been passed up by the structural engineers on the com- 
mittee, regardless of importunities of private interests. The use of 
fireproof material is given the preference over non-fireproof material 
throughout. Exit requirements are more strict than in any other code, 
and large floor areas in factories are practically prohibited unless the 
building is amply supplied with sprinklers and the floors subdivided by 
fire partitions. No attempt is made to limit the height of buildings. 
The hotly debated fire limits have been left in the code as established 
previously. Superintendents of buildings in all boroughs will be allowed 
to meet jointly for the test of any new material or method of construc- 
tion. Moving-picture houses, seating more than 600 persons, are under 
the same regulations as theaters. In all buildings more than forty feet 
high, except armories, libraries, museums, and railway stations, all 
stairs and. platforms shall be fireproof and enclosed. It also pro- 
vides that hollow blocks shall not be used in fireproof buildings until 
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they have met the fire test specified jointly by the Superintendents of 
Buildings and have been approved by them. 





Philadelphia Gets New Fire Company. 

The Monongahela Underwriters Company, Inc., is the title under 
which the Monongahela Underwriters Agency, formerly operated by 
Whilden & Hancock of New York, the management of which recently 
passed under the control of the general agency firm of James F. Stone 
& Co. of Philadelphia, is to be incorporated in Pennsylvania. The 
paid-up capital will be $200,000, and there will be a paid-in surplus 
of $200,000. The new company has been organized by interests closely 
affiliated with the American Union, and the officers and directors of 
that company will hold similar positions with the new corporation. 
The headquarters will be located at Philadelphia, and plans are 
being made to begin business July 1. With the launching of the new 
company, the American Union will cease the issuance of an under- 
writer’s policy. 





President Southgate Will Visit New York and Pennsylvania. 

President Southgate has announced that he will be able to attend the 
annual meetings of the Pennsylvania and New York State associations 
in June. The date of the Pennsylvania meeting is June 17 and 18 and 
the New York meeting June 19 and 20. The arrangements for attend- 
ing these meetings were made at the time of the mid-year conference, 
and, while other invitations have been received, President Southgate 
has not sufficiently regained his strength since his recent serious ill- 
ness to warrant further definite plans at this time. 





Report on Liverpool and London and Globe Filed. 

The report of the New York Insurance Department upon the exam- 
ination made of the United States branch of the Liverpool and London 
and Globe of Liverpool has been filed. The figures of the principal 
offices located at Chicago, New Orleans, San Francisco, as well as 
Honolulu and San Juan, are combined in the report. The gross Ameri- 
can assets on June 30, 1911, amounted to $14,260,387, with admitted 
assets of $14,008,568. The aggregate liabilities were $8,872,966. The 
surplus to policyholders was $5,135,602. 





Annual Meeting of Insurance Society of New York. 

The Insurance Society of New York will hold its annual dinner and 
meeting on Tuesday, May 28, at the Drug and Chemical Club, 100 
William street. The speaker of the evening will be Joseph Froggatt, 
insurance manager of Suffern & Son, and he will talk on ‘‘The Organ- 
ization of an Insurance Company.’’ The annual election of officers and 
the executive committee will also be held on that date. 





—Chas. R. Hoe, Jr., general insurance broker, will, after May 1, be located at 
140 Pearl street, New York city. 

—Warren F. Bascom, for many years one of the leading agents at Whitehall, 
N. Y., died recently. Walter E. Bascom, his son, will continue the agency. 

—The First Bulgarian Insurance Company of Roustchouk has applied for a 
license for New York State to do a reinsurance business. E. G. Snow, Jr., will 
be the representative. 

—Randolph Buck, who has been State agent in Ohio of the Pennsylvania of 
Philadelphia, will become special agent in that State for the Western Factory 
Insurance Association. 

—The Pennsylvania Pond of the Ancient and Honorable Order of the Blue 
Goose will disband and return its charter to the Grand Nest before the end of the 
fiscal year in September. 

—John C. Allen, Jr., has resigned as representative of the Granite State of 
Portsmouth, N. H., for Pennsylvania and New Jersey to become special agent 
in Pennsylvania for the National Fire of Hartford. 

—T. D. Richardson on May 1 entered the employ of the Newark Fire of 
Newark as chief accountant. Mr. Richardson has for some time past been with 
the firm of Miller, Franklin & Stevenson, public accounants. 


—George W. Kear, superintendent of the Eastern department of the New 
York Underwriters Agency of New York, has been elected chairman of the 
executive committee of the Suburban Fire Insurance Exchange. 

—Approximately 220 shares of the capital stock of the Commercial Fire of the 
District of Columbia will be sold at auction at 10 A. M., Saturday, at Syracuse, 
N. Y. The sale is made to complete the dissolution of the Protective Corporation 
of Syracuse. 


—The report of the inspection by engineers for the National Board of Fire 
Underwriters shows the fire hazard at Plattsburg, N. Y., very great, owing to 
manner in which the buildings of the business section of the city are situated. 
According to the report, it could easily become involved in a single fire and 
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would form very serious exposure to contiguous blocks across the narrow streets. 
The conflagration hazard at Springfield, Ohio, is also considered serious by the 
engineers because of the poor construction and excessive areas. 


—J. G. Maconachy, superintendent of agencies of the Newark Fire of Newark, 
is making a tour of the company’s agencies in the Middle West. Mr. Maconachy 
has complete charge of the Western business of the company, with headquarters 
at the home office. 

—Franklin H. Wentworth, secretary of the National Fire Protection Associa- 
tion, addressed the first annual banquet of the Insurance Society of Pittsburg 
last wd@k on various features connected with the fire waste of the United States. 
As usual, his address was a masterly presentation of the subject covered. 


—A motion has been filed before the Appellate Division of the Supreme Court 
at Albany for an order of an extra term of the Franklin county court at Malone 
either this month or during June for the trial of the remainder of the suits on 
losses of the Hotel Ampersand at Saranac Lake, September 23, 1907. There are 
twenty-five out of the original yet to be tried. 


—The Insurance Department has just completed an examination of the Com- 
monwealth Insurance Company of New York. The report shows that the total 
income during 1911 was $1,328,915, and the total disbursements were $988,457. The 
assets at the close of the year were $2,596,918. The total liabilities, except capital, 
were $1,064,146, and the net surplus amounted to $1,032,771. 


—J. M. Donald has been appointed special agent of the German-American 
of New York for Western New York State to succeed Ralph G. Potter, who 
recently resigned to become secretary of the Underwriters Association of New 
York. Mr. Donald’s headquarters will be located at Rochester. F. P. Stoddard, 
his former assistant, will have the central portion of the State, with headquarters 
at Syracuse. 

—James J. Hoey, former Assemblyman from New York city and chairman of 
the Assembly insurance committee of 1910-11, has been appointed Second 
Deputy Superintendent of Insurance, succeeding Charles S. Fowler, who will be 
placed upon the Civil Service list and retained as an examiner. Henry D. Ap- 
pleton, who has completed his twenty-ninth year of service in the Department, 
has been reappointed first deputy and his salary has been substantially increased. 





THE NEW ENGLAND FIELD. 





W. J. Fredrick with National of Hartford. 


W. J. Fredrick, for many years secretary of the Underwriters Asso- 
ciation of New York, has been made assistant treasurer of the National 
Fire of Hartford. He was at one time manager of the Buffalo Board, 
and has a thorough training in all branches of insurance work, hav- 
ing also filled many positions with the Germania Fire of New York 
and British America of Toronto before becoming secretary of the New 
York association. 





Promotions in Aétna of Hartford. 


Fire underwriters were greatly pleased over the announcement made 
by the AStna Insurance Company of Hartford that Henry E. Rees and 
A. N. Williams had been elected vice-presidents to succeed the late 
William H. King. E. J. Sloan was elected secretary in succession to 
Mr. Rees, and Ralph B. Ives was elected assistant secretary to fill the 
vacancy caused by the promotion. 





—The sale of 10,000 shares of stock of the National Fire of Hartford, which is 
increasing the capital stock from $1,000,000 to $2,000,000, at $225 a share, will 
mean that $1,250,000 will be added to the company’s surplus. 





THE WEST. 





John J. Grey Dead; Not John J. Waller, 


John J. Grey, aged fifty-three years, a member of the firm of Waller, 
Chandler & Grey of Chicago, died recently in that city following a long 
illness. He was born in Canada, but moved to Chicago twenty-five 
years ago, entering the insurance business shortly afterwards. Through 
a mistake of a correspondent, Mr. Waller’s name was mentioned in the 
account of the death in last week’s issue of THe SpmcTaToR instead 


of Mr. Grey. 





Heavy Losses by Tornado Companies. 


Tornado insurance losses are flooding Western departments of fire 
insurance companies this week because of the severe storm April 21 
in Northern and Southern Illinois and Southern Indiana. The losses 
are most severe in Southern Illinois, where a larger proportion of tor- 
nado insurance has been carried, because of the warning given by the 
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St. Louis tornado in 1896. Several very heavy losses were reported on 
factories and school-houses demolished by the storm. The heaviest 
single loss reported was $52,000, on a brick works at Grant Park, IIl. 





W. F. Harn Files Reply to Suit of Amazon Fire. 


OKLAHOMA CITY, April 23.—In reply to a foreclosure suit on a 
mortgage for $39,400, brought against him by the Amazon Fire of Dal- 
las, Texas, W. F. Harn of Oklahoma City alleges that the mortgage was 
given to purchase ground on which the company was to erect a four- 
story building, for failure to build which he asks $100,000 damages. 
He also alleges that in consideration of his subscription to capital stock 
of the company he was to be made president and attorney at a salary 
of $2500, and was to receive an annual rental of $10,500 for the ground 
on which the building was to be erected. 





—The North Carolina Home Fire of Raleigh has been licensed in Ohio. 


—The London Assurance of London, Eng., has ceased writing business in 
Texas. 


~The Western Empire Fire of Spokane is arranging to increase the capital 
stock to $500,000. 


—W. W. Haller of Greenfield, Ind., has resigned as special agent of the farm 
department of the Home of New York. 


—The annual meeting of the Michigan Association of Local Fire Insurance 
Agents will be held at Petoskey July 9 and 10. 


—The Wisconsin legislative investigation on fire insurance has adjourned its 
hearing in Milwaukee and will not resume it until some time in June. 


—The North American Mutual of Mansfield, Ohio, has levied an assessment 
equal to one year’s premium to meet the excessive losses during the past year. 


—M. B. Marik, an examiner in the Western department of the Continental of 
New York, has been appointed special agent for the National Union of Pitts- 
burg in Illinois. 


—The field men of the Western department of the Fire Association of Phila- 
delphia will have a conference with the department and company officers in 
Chicago May 14-16. 


~The Sterling Fire of Indianapolis has been licensed in Ohio. The special 
agency for the State has not been decided upon. Albert W. Schell & Co. get 
the Cincinnati agency. 


—William Guenther, a widely known insurance man in the West, was found 
dead in bed recently at his home in Detroit. He was associated in business with 
his brother, Fred Guenther. 


—The Columbian National Fire is being organized at Detroit to be operated 
and controlled by Catholics. John G. Ewing, a high official of the Knights of 
Columbus, is president of the board of trustees. 


—The members of the Western Union have been asked to express their 
opinion as to the desirability of concerted action against the growing tendency 
to the use of mortgage clauses without the contribution feature. 


—It has been found that the Cincinnati 1911 per capita fire loss was three times 
greater than that of any comparable city in Ohio. Cincinnati’s loss was $5.24 per 
capita, as compared to the average of $2.54 in cities over the entire country. 


—The Shawnee Fire and Marine of Lima, Ohio, has been incorporated, with a 
capital stock of $100,000. The incorporators are J. W. S. Parmer, B. Allen, W. 
W. Beauchamp, G. T. Brown, E, A. Yocum, J. E. Devoe and H. D. Grindle. 


—Superintendent of Insurance Frank Blake of Missouri in his annual report 
states that the fire loss in Missouri for 1911 was seventy-six per cent of the 
premiums received. The total premiums were $8,363,291, and the losses paid 
$6,397,514. 


—W. L. Reynolds, who resigned recently as vice-president of the Southern 
States Fire and Casualty of Birmingham, has been appointed secretary of the 
organization board of the Cotton States Fire of Atlanta, and will be its under- 
writing manager when it begins business, 


; 
~The Chicago Board of Underwriters has completed arrangements to be 
prepared for emergencies in the event that any officers of that board are ill or 
have been detained from the office for any other cause. An understudy has been 
selected for each officer so that the work of the organization can go on unin- 
terruptedly. 


—E. W. Allabaugh, aged seventy-two years, State agent in lowa for the Com- 
mercial Union of New York, died suddenly April 17 at his office at Pella. He 
had completed twenty-five years’ service with the Commercial Union a year ago 
this month, at which time he was tendered a banquet at Des Moines. He was 
a veteran of the Civil War. 


—Holger de Roode, the well-known Chicago underwriter, who is now located 
in the Insurance Exchange, has sent out a leaflet headed ““Removal Remarks and 
Reminders,” in which he reminds his friends that “Our office now sells all 
kinds of insurance and has also wide connections in various channels of sound 
investment.” Mr, de Roode’s leaflet also contains a reprint of his recent article 
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n “The Foundation Stones, 
ing, of which a picture is presented. 


referring to the new Insurance Exchange build- 


—William Feiler has resigned as Western general agent of the Allemannia of 
Pittsburg, effective May 1. He will be an independent adjuster in Chicago. 
R. P. Ockenga of Freeport, general agent for the Commerce of Albany, N. Y., 
and the German-American of Baltimore for Illinois, will take the Allemannia also 
for that territory. 


—Charles N. Gorham, State agent in Indiana for the American of Newark, has 
been ordered to Rockford, Ill., to assist in the supervisory work there, and a 
special agent will be appointed to succeed him. In rearranging the Illinois 
territory he has taken the Iowa agencies along the Mississippi river, while 
George Aldrich will have charge of Southern Illinois. 


—Adam Benus, for many years secretary of the Eureka Fire and Marine and 
the Security Fire insurance companies of Cincinnati, which jointly guarantee 
policies of the Cincinnati Underwriters, has excellent reason to feel proud of the 
attainments of his son, Horace Benus. The latter has just been graduated from 
the Ohio Medical College with by far the highest percentage in honors, and will 
enter one of the best hospitals. The many friends of Adam Benus in both under- 
writing and social circles will be pleased to learn of the success which has 
crowned the years of hard study and application on the part of his son, and to 
wish the latter a long career of usefulness in the practice of his chosen profession. 





THE SOUTH. 





South-Eastern Underwriters Association May Change Constitution 


Interest is being shown by Eastern underwriters in the annual meeting 
of the South-Eastern Underwriters Association, which will be held 
May 8 at Atlantic City. A new president is to be elected to succeed 
President Prescott, who will retire after two years’ service, and the 
name of his probable successor is expected to be announced soon. A 
change in the constitution will be voted on, according to notices that 
have been received by companies. This is understood to be a method of 
opening a way for the election of a president outside of an Atlanta man. 
Heretofore the frequent meetings and conferences necessary to con- 
duct the affairs of the association have made it neeessary to confine 
the presidency to an Atlanta man. Provision is made in the proposed 
change for the executive committee to elect its own chairman, who will 
be the active force in despatching the work in hand. 





Demand Made in Kentucky for Additional Taxes. 


Insurance companies are facing a peculiar situation in the demand 
for additional taxes from Kentucky. The fire marshal tax of that State 
has heretofore been one-third of one per cent, but in March last the 
legislature amended the tax, increasing it to one-half of one per cent, 
and the Department is sending out bills for the difference for the year. 
1911. Companies, in view of having signed receipts for the 1911 taxes, 
hold that a retroactive tax cannot be imposed on the new basis until 
next year. It is claimed that there is inconsistency in clamoring about 
increased rates and at the same time increasing the taxes which are 
an essential part of the rates. 





Trust Companies as Fire Insurance Agents. 


NASHVILLE, April 29.—A movement has been set on foot to oe 
trust companies in this city which operate fire insurance departments 
to dispose of them, according to rumors current in underwriting circles. 
The Insurance Department, following action at Memphis, which resulted 
in this step being taken by the trust companies, with only one or two 
minor exception, has written a letter to each agent in Nashville, ask- 
ing for the names of all those interested in the business and other de- 
tailed information. It is said that the Department contemplates re- 
quiring every stockholder in the trust companies paying $10 license as 
agent, and this of course would have the effect of putting the depart- 
ments out of business. 





Two Members of Louisville Firm Die. 


LOUISVILLE, April 29.—The local agency of Glover, Bloom, Coones 
& Jones, of this city, has been singularly unfortunate, two of its mem- 
bers having died within the past two months. Walter Glover, who with 
Henry Coons established the agency about a year ago, died after a 
long illness of Bright’s disease, and Paul Jones, who recently secured 
an interest in the business, died a few days ago of chronic stomach 
trouble after an illness of several months. 





—The rate schedules of 119 out of 121 fire insurance companies licensed in 
Kentucky have been filed with the State rate regulating board. 


—August Straus, president of the Insurance Field Company of Louisville and 
of The Courier-Journal Job Printing Company, died last week at his home in 
Louisville. 


—The city of Austin has instituted suit in the District Court here against the 
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State Insurance Board to require a modification in the fire insurance rates as 
they now apply to the city of Austin. 


—An inspection is being made of the cities of North Carolina at the instance 
of Insurance Commissioner Young of that State. From data furnished Com- 
missioner Young it was shown that the inspection was badly needed. 


—The annual convention of the Kentucky Association of Local Fire Under. 
writers will be held in Louisville May 9 and 10. Owing to the rating situation, 
the local agents expect to devote most of the two-day session to the consideration 
of problems incident to that. 


—The provisions of the Texas Fire Marshal’s code requiring the city f.. Mar- 
shals to make reports every ninety days or oftener of the condition of all 
mercantile risks and special hazards in their respective towns is to be enforced 
to the letter by the State Insurance Board. 


—State Fire Marshal Wallace Inglish, who is a member of the State Insurance 
Board, has advised the city councils of every incorporated city in Texas to take 
up and pass an ordinance regulating the storage and handling of gasoline and 
other volatiles. This is the result of an investigation made on this subject by the 
State Insurance Board. 





MISCELLANEOUS FIRE AND MARINE NEWS. 
The ‘“ Titanic’? Disaster. 

New developments in the Senatorial investigation of the sinking of 
the White Star liner ‘Titanic’? have been very few during the past 
week. The testimony offered has brought out in only a few instances 
facts that were not already known. However, the largest part of the 
evidence offered has been that of seamen of the ill-fated ship, or of 
steamers in the immediate vicinity at the time the ‘“‘Titanic’’ collided 
with the iceberg. The cableship ‘‘Mackay-Bennett,’’ which was dis- 
patched by the White Star line to the scene of the disaster to gather 
up the bodies of victims, arrived Tuesday at Halifax, N. S., with 190 
of the dead. 

The amount of insurance involved, as reported by the insurance com- 
panies, has not been materially changed. Published herewith is a list 
of life, accident and marine insurances thus far reported. Nearly 200 
other companies state to THE SPECTATOR that they have suffered no 
losses. 

INSURANCES INVOLVED IN “TITANIC” DISASTER. 








UNDER LIFE INSURANCE UNDER ACCIDENT INSURANCE 
POLICIES. POLICIES. 
Estimated Estimated 
Name anv Location oF Amounts Name anp LocaTION oF Amounts 
Company. of Losses. Company. of Losses. 
7Etna Life, Hartford........... 1$$250,000 | Commercial, Newark .......... $20,000 
Berkshire, Pittsfield ........... mi Com’1 Travelers, URS. ceccece 25,000 
Canada Life, Toronto........ 12,500 | Employers Liability, London. | 46,000 
Columbian National, y IAAL $15,000 Fidelity and Casualty, N. Y.. 4§80,000 
Confederation, Toronto ....... ee a rrr +§50,000 
Connecticut General, Hartford. 16,000 Ill. Com’l Mens Chicago...... 10,000 
Connecticut Mutual, a 60,000 | London Guar. & Acc., Lon... 13,000 
Dakota Mutual, Watertown... Maryland — Baltimore. 14,000 
Dominion, Waterloo ........9+ 2,000 | Mass. Accident oston....... 10, 
Equitable, New York.......... 200,000 | New Eng. Casualty, Boston.. t 
Fidelity Mutual, Phila......... 20,000 | Ocean Acc. & Guar. London.. 48,000 
Germania, New York.......... $30,000 | Preferred Accident, N. Y...... 59,000 
Great West, Winnipeg......... 20,810 | Standard, Detroit ...........0+ 40,000 
Hartford, Hartford ............ 10,000 Travelers, Feactlar) oc cccvcsvcs 1,000,000 
Home Life, New Vork........ 15,000 | U. S. Casualty, New York..... 24,000 
Illinois Life, Chicago.......... 20,000 | U. S. Health & Acc., Saginaw. 5,000 
Imperial, Toronto ............. 9,300 — 
John Hancock, Boston......... +§20,000 POGUE ss tacasaxtNcesbevevesen $1,454,000 
iv. & Lon. & Globe (home 
MOON. cdctsuechiaeseancess «ee 10,000 
London & Lancashire, Eng.. 20,000 
London Life, London......... 1,000 
Manhattan, New York........ - §10,000 
+ gy sete Zorpnte gaerres sash'onp 
ass soggy og ee j J y 
Metropolitan, N York pa ¥exwe fon o00 UNDER MARIEE JPSURANCE 
Mutual Benefit, y Baws Rwadiale 120,000 Estimated 
Mutual of New York.......... $260,000 stimate 
National of Vermont........... 10,000 | Name anp Location or Amounts 
New England, Boston......... $40,000 OMPANY. of Losses. 
New York Life, New York.... 154,351 | Aitna, Hartford ..............6. $20,000 
North American, Newark...... 10,000 | Alliance, Philadelphia ........ §10,000 
Northern, Seattle .............. 5,000 | Boston, MERE eo ees gc cheng 1,600 
Northw’n Mutual, Milwaukee. 500,000 | Columbia, Jersey City...... Not known. 
Oregon, Portland .............. 10,000 | Firemans Fund, San Francisco, 
Pacific Mutual, Los An pine. 13,000 cg known. 
Penn Mutual, ’Philadelp ia. 136,000 | Indemnity Mutual, London.. 16, 
Pheenix Mutual — aks $§30,000 | Ins. Co. of N. A., Phila....... i 
Philadelphia Life, Phila........ 10,000 | Lloyds, London ..........0+00+ 1,050,000 
Provident L. and rr ehiia” 27,000 | Prov. Washington, Providence, 
Prudential, Newark ........... §50,000 Moderate. 
Prussian Life, Berlin........ ...  *2,500 | Royal Exchange (home office). 380,000 
Standard, Montreal ............ 2,960 | St. Paul F. and M., St. Paul.. Moderate. 
State Mutual, Mass............ $19,000 | Union, Liverpool .......... Not known. 
Travelers, Hartford ........... $100,000 | United States Llepds, N ra: 40,853 
Union Central, Cincinnati..... 20,000 | Yang-Tsze, Shanghai ......... *1,100 
Total....... svgnendonseeisees $2,492,921 DUM iarencevereetaveveree $1,570,353 





* Reinsurance. 
t Identity of some of lost passengers on “Titanic” not sufficiently accurate to 
enable company to know whether such were among its insured or not. 
§ Not pm pees | amount named. 
| Life and accident insurance. 
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First National Fire, Washington, -D. C. 


Wm. J. Davis, the secretary of the organization committee of the 
First National Fire Insurance Company ‘of-the United States, which. is 
located at Washington, D. C., advises us that very Satisfactory and 
rapid progress is being made in placing the company’s stock, more than 
one-fourth of the amount having been subscribed within five weeks. 
It is now anticipated that the organization work will be completed by 
midsummer. The First National Fire is to have $1,000,000 capital and 
$1,000,000 surplus. The organization committee is made up of the fol- 
lowing public officials, bankers and business men: Justice Geo. W. 
Atkinson, judge United States Court of Claims; Charles F. Carusi, dean 
of the National University School of Law; Justice Ashley M.. Gould, 
judge of the Supreme Court of. the District of Columbia; Robert..N. 


‘Harper, president District National Bank; Eldridge: E. Jordan,- presi- 


dent United States Trust Company and vice-president Commercial 
National Bank; William H. Ingersoll of Robt. H. Ingersoll’ & Bro., 
watch manufacturers; Howard C. Shober, auditor for United States In- 
terior Department, and former Superintendent of Insurance of South 
Dakota; and Robert J. Wynne, former Postmaster General of the 
United States. y A 





F. H. Hawley President of Ohio Farmers. 

On April 25, F. H. Hawley, formerly treasurer of the Ohio Farmers of 
LeRoy, Ohio, was elected president of that company to succeed the late 
James C. Johnson. Dr. N. S. Everhard was elected a director to fill the 
vacancy on the board caused by Mr. Johnson’s death. 





‘*The Contest for California in 1861.’’ 


Under the above title the Houghton-Mifflln Company:has published a 
book by Elijah R. Kennedy, of the well-known New York “insurance 
firm of Weed & Kennedy. In it Mr. Kennedy tells, in his inimitable 
way, and as a result of exhaustive research, how Colonel E. D. Baker 
saved the Pacific States to the Union. Mr. Kennedy sketches in enter- 
taining fashion the conditions and customs of the ante-bellum days 
on the Pacific Coast; describes the political situation and the causes 
and events leading to the struggle”between the Union and the seces- 
sion elements. Colonel Baker’s fine work for the Union in the various 
capacities and places in which he served his country.is well set forth, 
in no dry and uninteresting manner, but illuminated. by flashes of wit 
and humor. This book is a fine contribution to the historical literature 
of the country, and one whose subject deserves a.better fate than to be 
forgotten by posterity. Mr. Kennedy has devoted much time and care to 
the production of a reliable story. of Colonel. Baker’s noble and. suc- 
cessful patriotic efforts, and the result is a book which will undoubtedly 


* find a place in every historical library. The net price is $2.25 per copy. 





Committee Approves Co-operation Agreement. 


CHICAGO, April 30.—The joint conference committee of the Western 
Union and the Western Insurance Bureau has approved'‘the co-operation 


‘agreement as amended by the recent session of: the Western Union at 


Atlanta. It will now be urged for adoption without change by the 
Western Insurance Bureau at its annual meeting in Pittsburg, May 7. 
Any alterations in the present draft would require a special meeting 
of the Western: Union to pass upon it. The status of the Connecticut 
was determined as being a non-affiliated company at the time the ‘agree- 


Ment went into effect, which prevents any disturbance of the status. of 


agencies. Most of the changes made at Atlanta were verbal and in- 
tended to clear up the meaning of various sections, so that no serious 
difficulties were aroused. The omission of the excepted cities for. sep- 
arate consideration was also approved by the bureau committee, as a 
number of the bureau companies were not anxious to have the large 
cities question taken up. The arrangement is that when the large cities 
problem is taken up two of the bureau list are to be passed upon when 
one of The Union list is taken up. They are to be selected also in the 
order of their comparative importance, so that’if Chicago is ‘taken up 
first the two bureau excepted citics which are regarded as most im- 
portant will be considered at the same time.~ It’ is felt, however, that 
the action of the National Convention of Insurance Commissioners this 
week in declaring against further continuance of the excepted cities 
will have an important effect upon the action of the companies. The 
Commissioners acted with this point in view, hoping that the companies 
would agree among themselves on the reduction of expenses and the 
settlement of the large cities problem, and thus. relieve the State de- 
ri mants from the necessity of attempting to. correct the situation 
y law. Et Se 





~—At.a meeting of the executive committee of the..National Board of Fire Under- 
Writers, held April 18, the date for the annual meeting of the board was set for 
Thursday, May 28, at 11 A. M., at New York. V. C. Crosley was elected to 
honorary membership in recognition of his valuable services to the insurance 
business in general. 





231 


‘THE SPECTATOR 


Casualty, Surety, Etc. 








- Casualty, Surety and Miscellaneous 








Casualty and Surety Underwriters Meet August 13-16. 

The executive committee of the International Association of Casu- 
aity and Surety Underwriters met April 25 at Chicago, for the purpose 
of selecting dates for the annual convention. Several other matters of 
importance were brought up for discussion. The convention will be held 
August 13-16 at Old Point Comfort. The Pennsylvania Casualty of 


} Scranton withdrew from membership in the association, and the Com- 


mercial Casualty of Newark was admitted. The subject of special 
deposits consumed considerable time, and it was decided that the asso- 
ciation should oppose the enactment of new deposit laws, and work for 
the repeal of those now in force. The committee on insurance educa- 
tion reported that it had secured a sufficient number of subscribers to 
make the plan outlined in its prospectus feasible. H. G. B. Alexander, 
W. F. Moore and J. S. Rowe were appointed a committee to attend the 
annuak meeting of the National Insurance Commissioners, to be held in 
Spokane. 

Those present were: H. G. B. Alexander, Charles S. Daniels, 
William Bro Smith, W. J. Van Aucken, J. Scofield Rowe, W. F. 
Moore, V. E. H. Hoagland, F. Robertson Jones, George H. Taylor, A. E. 
Forrest, W. C. Curtis, A. I. Vorys, Christopher Ellerbie, Chauncey S. 8S. 
Miller and A. J. Gates. 





Metropolitan Casualty Company Examined. 
Aun examination by the New York Insurance Department of the Metro- 
politan Casualty Company of New York shows that organization to be 
in a thoroughly sound condition. The examiners find that on Decem- 


. ber 31 last the company was possessed of assets amounting to $858,125, 


being slightly more than its own statement claimed. Its reserves 
amount to $377,789 for unearned premiums and $42,406 for losses, while 
the net surplus, exclusive of the capital of $200,000, appears at $175,774. 
Some slight increases were made by the examiners in the reserves; but, 
as may be seen, the company is possessed of ample strength. In con- 
nection with the claim department the report states that policyholders 
and claimants are treated fairly, and the methods of adjustments are 
free from criticism. President E. H. Winslow is naturally pleased with 
the outcome of the examination. 





Withdraws from Compensation Bureau. 

The Royal Indemnity Company of New York has withdrawn from the 
Workmens Compensation Service and Information Bureau, giving as the 
reason that the company was placed at a disadvantage in getting its 
share of the business if it strictly adhered to its pledge to the bureau, 
and that it materially hampered the service it was able to extend to its 
agency force. The Royal Indemnity is practically a new concern, hav- 
ing been in business only a little more than a year. A meeting of the 
bureau was held, and after full consideration was given the case the 
resignation was accepted with regret. Resolutions were adopted, in 
which the hope was expressed that the Royal Indemnity could find a 
basis shortly upon which they could re-enter the bureau with due regard 
to their own interests. The company has not withdrawn from the 
Illinois Bureau, and it is understood that it will not do so. 





More Surplus than Company Had Claimed. 


An examination made by the New York Insurance Department of the 
United States branch of the Frankfort Marine, Accident and Plate Glass 
Company of Frankfort, Germany, as of 1911, brought out the fact that 
the net surplus was $38,734 more than the company had claimed in its 
annual report. The total assets of the company were found to be 
$1,488,226 and surplus to policyholders $509,030. 

The reserves for liability are figured at $449,473 and for unearned 
premiums $408597. The liability loss was found to be $16,502 in excess 
of the requirements under the new law. 





Proposed Merger of Southwestern Companies. 

An effort is being made to amalgamate several casualty and surety 
companies that have been organized recently in the Southwest. Those 
back of the project claim that with a large company a better class of 
business can be secured and the cost of management considerably re- 
duced. Among the companies that have been considering the merger 
are the Equitable Surety of St. Louis, the Southern Surety of 
Muskogee, Okla., and the Globe Surety of Kansas City. Owing to the 
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number of companies organized in that section of the country, the 
limitations of business necessitated extending their business to other 
States, in order to reduce to a proper level the ratio of their manage- 
ment expenses. 





Pittsburgh Casualty Reinsures Plate Glass Business. 

The Pittsburgh Casualty Company has reinsured its plate glass busi- 
ness in the Massachusetts Bonding and Insurance Company, becoming 
effective May 1. The Massachusetts company will establish a plate 
glass department in its Pittsburgh office, in charge of William K. Cub- 
bage, manager of the Pittsburgh Casualty. The latter company is 
completing plans for its agents to write life insurance in conjunction 
with health and accident; and as the law in practically all States pro- 
hibits the writing of plate glass business with these lines, it has been 
necessary to reinsure it. 





J W. Scherr Elected President Consolidated Casualty. 


J. W. Scherr, vice-president and general manager of the Consolidated 
Casualty Company of Louisville, has been elected president, succeed- 
ing C. C. McChord, who resigned in order to give his attention to the 
Inter-State Commerce Commission, of which he is a member. H. S&S. 
Fenner, assistant general manager, was made agency director. At a 
meeting of the stockholders, held at Charleston, W. Va., it was decided 
to reduce the number of directors from twenty-five to fifteen. 


——— 


Casualty Notes. 


The Nord-Deutsch Company of Hamburg, Germany, and the American 
Automobile Company of St. Louis have been licensed in Louisiana. 





M. M. Townsend, superintendent of agents in the New England Casualty 
Company of Boston, who was but recently appointed to that position, has 
resigned, 


The workmen’s compensation bill of Massachusetts will be amended so as 
to enable employers to provide for additional plans of compensation to injured 
employees. 


The Senate will vote May 2 on the employers’ liability and workmen’s com- 
pensation bill. Senator Overman of North Carolina reserved the right to offer « 
motion to postpone the vote until next session, 


The Ben Hur Casualty of Crawfordsville, Ind., has been licensed by the In- 
surance Department. The company was incorporated in April, 1911, by residents 
of Crawfordsville, and its organization has just been completed. 


W. P. Cluff, formerly manager of the Union Casualty, and recently special 
agent for the Metropolitan Fire of Chicago, has been appointed manager of the 
industrial casualty department of the Midland Casualty of Chicago. 


—Charles H. Mason was admitted to partnership in the general agency firm 
of Russell & Fairchild at Boston. The agency for the New Jersey Plate Glass of 
Newark, which Mr. Mason represented there for some years, was taken over by 
that firm. 


—On the recommendation of the Oklahoma Insurance Department, the home 
office and staff of the Western Casualty and Guaranty of Oklahoma have moved 
back to Oklahoma City from Dallas, Tex. The company secured its charter in 
Oklahoma. 


-George L. Forrest has been appointed Eastern resident manager of the 
North American Accident of Chicago. Mr. Forrest is a brother of Alfred E. 
Forrest, the vice-president and general manager of the company. His head- 
quarters will be in New York city. 


—The claim that Bachman & Co. of Philadelphia had come illegally into pos- 
session of certain of its securities in the case of the Bay State Mutual Life 
against Bachman and others was not backed up by the evidence before Meagis- 
trate Harris, and the suit was dismissed. 


—The Badger Casualty Company of Green Bay, Wis., with a capital stock of 
$100,000, was organized in that city April 29. The officers elected were Samuel 
H. Cady, president; Dr. E. S. Schraidt, vice-president; J. J. Helby, secretary and 
general manager, and George A. Richardson, treasurer. 


—The Boston branch office of the AZtna Accident and Liability of Hartford 
\ ill hereafter write a complete line of surety and fidelity bonds now being issued 
by that company. A, W. Burke, the general agent for the company in Boston, 
will have the general oversight over the department, and Francis M. Babson will 
he the manager. 


—The educational bureau of the Detroit Conference, at a meeting held recently 
in Chicago, fixed the assessments on companies at a minimum of $100 and a 
maximum of $250, which is to include the cost of supporting the Conference itself. 
The annual meeting will be held at Chicago in September, but the exact dates 
have not been decided upon. This will be strictly a business session. 


—At a meeting of the board of directors of the Kansas Casualty and Surety 
Company of Wichita, which is in process of organization, with a capital stock of 
$500,000, officers were elected as follows: J. C. O.. Morse, president; J. W. 
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O’Neill, secretary and treasurer. R. R. Vermillion was appointed general 
counsel, and fiscal agents selected were John H. Onslad and W. E. Craiglow. 


—It is probable that after May 1 all the liability insurance companies doing 
business in Illinois will be affiliated with the Chicago Association of Casualty 
Underwriters except the American Fidelity and the Pacific Surety. Commis- 
sions will be limited to ten per cent, except on automobile liability, property 
damage and collision insurance, on which fifteen per cent will be allowed. The 
Chicago association is to have jurisdiction over the entire State, with a paid 
secretary, who is to have charge of applications for special ratings. 


~The committee appointed by Louis B. Schram, of the workmen’s compensa- 
tion committee of the National Civic Federation, to draft a compensation bill 
to be introduced in the next session of the New York Legislature is composed 
of Otto M. Eidlitz of the New York Building Trades Employees Association, 
chairman; Thomas J. Curtis; Timothy Healy, president of the International 
Brotherhood of Stationary Firemen; Edson S. Lott, president of the United 
States Casualty Company; P. Tecumseh Sherman, chairman of the legal com- 
pensation committee; M. J. Flannery and V. Everit Macy. 





Surety Notes. 


—W. L. Pettibone & Co. of Newark have been appointed general agents for 
New Jersey of the Illinois Surety Company of Chicago for all kinds of surety 
bonds. 


—The Ritch-Hughes Company of New York, which firm was not mentioned 
in the “roll of honor” published some time ago by the National Surety Company, 
is also among the agencies making a handsome increase in premiums for 1911 
over 1910. 


—Tracy Underhill, one of the best-known surety men in the Kentucky field, 
has been appointed general agent for that State for the Empire Surety Company 
of New York. Mr. Underhill was formerly a member of the firm of Satterwhite 
& Underhill, general agents of the American Bonding Company. 

—Judge Kunkel of Harrisburg has granted permission to J. W. Ballard, re- 
ceiver of the Keystone Guard, a fraternal association formerly of Bradford 
county, to bring suit against the American Surety Company of New York, to 
collect, as surety of the Keystone Guard, $103,000, the amount he estimates to be 
deficient in the fraternal association’s treasury. 








TOO LATE FOR CLASSIFICATION. 





Mid-Continent Life of Muskogee, Okla. 

H. G. Baker, president of the above-named company, under date of 
April 30 sends the following dispatch to THE SPECTATOR: 

“Commissioner Ballard of Oklahoma, as a result of an official exam- 
ination of the Mid-Continent Life, made by Actuary Paul Woolston and 
Assistant Commissioner Pettit, delayed the issuing of license for 1912, 
pending our compliance with recommendations of examiner. The 
changes and requirements in some instances, in the opinion :of the 
management, are technical in character, made possible by difference in 
construction of the law governing investments of home insurance com- 
panies as well as the holding of real estate. The bureau certificates 
referred to were canceled at a special meeting of stockholders on Octo- 
ber 10, 1911, called for that special purpose. Some of the securities re- 
ferred to in examination as not admitted assets have already been con- 
verted into cash. The other requirements, including sale of building, 
will be complied with at the earliest practical moment. The examina- 
tion conclusively shows the Mid-Continent Life to be absolutely 
solvent beyond any question. Every one agrees to this, also that all 
policy contracts are fully protected, besides a substantial surplus to 
stockholders over capital. Our April new business shows company to 
be keeping up its good record for 1912, in that each month this year our 
paid-for business shows continued and very substantial increases over 
previous ones, and at a very reduced cost, in keeping with change in 
our policy in effect since July 1, 1911.’ 





—F. H. Douglass, general agent of the Williamsburgh City Fire of New York, 
has been elected secretary to succeed Wyckoff Van Derhoef, who was drowned by 
the sinking of the “Titanic.” 


—An additional $2,000,000 in life insurance has been issued by the Equitable 
Life on the group plan to Montgomery Ward & Co. of Chicago covering the 
plant at St. Louis. The company recently took out $4,000,000 on the Chicago 
offices. 

—A bulletin issued by the Maine Insurance Department says that information 
has reached that Department that circulars are being mailed to citizens of Maine 
for the purpose of obtaining purchasers of stock in the First National Fire In- 
surance Company of Washington, D. C. The bulletin also says that “this com- 
pany is in process of organization, and the Insurance Superintendent of the 
District of Columbia advises us that his Department has no supervision over the 
company until it begins to assume risks and transact a regular insurance business. 
From such information as we have we advise the citizens of this State against 
investing in the stock of this company,” 
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